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NATIONAL 


QIAN ZHENGYING ON PROMOTION OF WATER CONSERVANCY PROJECTS 
Beijing NONGMIN RIBAO in Chines2 6 Feb 86 pp 1,2 


[Interview of Qian Zhengying [6929 2973 5391], Head of the Ministry of Water 
Resources and Electric Power by Chen Dai°an [7115 0108 1344]: “Sum Up 
Experience, Strive This Spring for New Gains in Construction of Water 
Conservancy Works”; place and date not given] 


[Text] How should water conservancy work best proceed, with emphasis to be 
placed this spring on restoring and strengthening existing structures? This 
newspaper's reporter Chen Dai’an visited Minister Qian Zhengying, of the 
Ministry of Water Resources and Electric Power, asking her to respond to 
questions. 


[Question] Why has there been special emphasis placed since last winter on 
promoting winter and spring construction of water conservanvy works? How 
does the situation look after one winter's efforts? 


[Answer] For many years China has had a good tradition of using the slack 
agricultural season in winter and spring to promote construction of water 
covuservancy works. However, in recent years, there are some places in which 
the thought of agricultural services and the idea of promoting construction 
of water conservancy works have faded. There has been incorrect thinking 
that water conservancy works already are up to standard, and some have even 
thought that the development of agriculture does not need water conservancy. 
As a result, there has been a slackening in the construction of water 
conservancy works and in the maintenance and management of existing water 
conservancy projects. Some projects have gone neglected for years, and some 
have even been destroyed by humans. This has led to decreased 
effectiveness. The works are not able to perform the roles that they should. 
During the struggles against floods and droughts, the state of poor repair 
has been responsible for tremendous losses in agricultural production and 
financial losses for the state and the people. The Central Committee 
str2ssed at the National People’s Congress last year that the large problem 
of feeding and clothing a population of 1 billion people cannot be 
overlooked. The Seventh 5-Year Plan calls for total national grain 
production to reach 900 billion jin by 1990. To realize this strategic 
objective, there must first be an increase in material inputs, gradually 











transforming the conditions of production. The construction of water 
conservancy works is an important part of this. However, the present state 
of conservancy works is far from adequate for the Seventh 5-Year Plan. 
Therefore the Rural Policy Group of the CPC Secretariat and the Ministry of 
Water Resources and Electric Power, beginning last winter, have resolved to 
firmly tackle this problem. The situation since last winter has been 
excellent. According to incomplete statistics, the total number of labcrers 
exceeded 39 million, and the total volume of earth ard stone moved was 1.45 
billion cubic meters. This is equivalent to 1.5 times as much moved in the 
preceding 4 years of the Sixth 5-Year Plan. In Jilin, Hunan, Jiangsu, 
Guangdong, Henan, Shaanxi, and other provirces, the scale of mobilization 
has been comparatively broad, and the degree of labor participation, the 
amount ot earth and stone moved, and the returns on various projects all 
have exceeded the levels of the same period in the previous year. In 
Shaanxi, from July to December of last year, more than 600,000 mu of new 
land was irrigated, which greatly contributed to fall seeding and winter 
irrigation. 


[Question] What useful experiences can be drawn from the current promotion 
of construction of water conservancy works? 


[Answer] Much experience has been gained from the current promotion of 
construction of water conservancy works. The main points are as follows: 

1. Leaders have emphasized the program. Leaders on all levels have summed 
up the lessons from the expericnce of flood and drought prevention in recent 
years and have taught the masses o1 cadres and people to better recognize the 
position that water conservancy jpiays ia agricultural production, in rural 
economic development, and in the structural adjustment of production. Among 
the conditions of agricultural production, the relationship between water 
conservancy and other factors in agricultural production has been made 
clear. This has spurred the cadres and masses to become aware of and 
concerned about the construction of water conservancy works. They have 
placed the winter repair of water conservancy works high on their agendas. 
Some places have also established a special headquarters to go right into 
tke key projects, inspecting and supervising. Some district and township 
governments have employed a contract system for cadres, who are to discover 
and solve problems in « timely fashion. This has helped construction of 
water conservancy works in terms both of speed and of quality. 2. The main 
objectives in the attack have been made clear and accord with local 
conditions. In many places, before winter repairs began, a comprehensive 
survey was made of the present state of water conservancy projects, followed 
by analysis that faced problems, sciected appropriate measures, and 
identified the main targets of attack. Some places implemented a 
responsibility system for management. Some addressed the problem of aging 
water conservancy works. Some removed engineering problems and hidden 
dangers. Others resolutely investigated and prosecuted cases of manmade 
destruction. And still others further improved the equipment that accompanies 
water conservancy projects, increasing their ability to guard against 
disaster and to provide returns in fully comprehensive utilization. For 
example, in Shaanxi, the work was based on investigation and study. First, 








a plan was drawn up which determined that restoration and strengthening of 
existing projects should be the top priority. For the restoration of the 
projects that had been neglected or damaged, an all-out campaign was 
launched to clean out and repair irrigation canals and to repair and 
maintain mechanical and electrical irrigation equipment. 3. Labor and 
funds was contributed by the masses. Many good experiences were collected 
regarding this aspect. In some places, labor was assigned to set segments 
of water conservancy works according to the size of area that derives 
benefit. In some places, mutual assistance was resolutely carried out, with 
all assisting in the construction of agricultural fields and water 
conservancy works. In other places, a set labor contribution was 

assigned for construction of water conservancy works based on each laborer. 
Those who did not contribute had to pay a fine. In still other places, 
responsibility for leveling land was assigned to households, for each 
household to take care of. Construction of key projects was organized by 
the townships and viilages. As for the funds that are needed for farmland 
capital construction, many places have adhere to self-reliance, aside from 
the appropriate subsidy contributed by the state, and have collected funds 
from many sources, taking small portions from local finances, township and 
town enterprises, collectives, banks and credit cooperatives, and 
individvals who will benefit. 4. Improvements in the water conservancy 
resporsibility system have been carried out at the same time as restoration 
work on water conservancy projects. In many places, at the same time that 
water conservancy works were restored, personnel were sent down to the 
villages, irrigation districts, well stations, and units that manage water 
conservancy to help them establish and perfect a responsibility system for 
water conservancy works. Every component is assigned to a person to take 
responsibility for, destruction by human is prevented, and timely irrigation 
is ensured. 


[Question] Last winter, during the campaign for the construction of water 
conservancy works, what problems remained? During this spring s campaign 
for the construction of water conservancy works, what will be needed to 
address these problems? 


[Answer] We have just been discussing the tremendous achievements that were 
achieved during last winter's construction of water conservancy works. 
However, many problems remain. The first problem is that development is 
uneven. Some places have yet to take action, and in others, although the 
winter repair work was carried out fairly well, they do not have a clear 
idea about how to carry out work this spring. A second problem is 

that there are shortages of funds and materials, which has affected the 
expansion of construction of water conservancy works. A third problem is 
that the final tasks left uncompleted during last winter's repair work are 
quite large. This situation must be changed as soon as possible. 

Therefore, the following requests are made of this spring's construction of 
water conservancy works: 1. Every level of government and professional 
department must continue to seize the excellent opportunity before spring 
planting and organize spring repairs with leadership, planning, and measured 
steps. All of thc tasks in last winter's and this spring's construction of 
water conservancy works must be completed. 2. Project facilities and 








mechanical and electrical equipment at wells, pump stations, reservoirs, 
sluices, irrigation canals, and other projects should be inspected and 
repaired to insure irrigation for spring. 3. Inspections should be carried 
out before high waters come. Those sections most needing it should be 
repaired so that a good foundation is built for flood prevention this year. 
4. Those projects compieted last winter should be inspected and certified 
according to set standards. 5. Funds, steel, wood, cement, and other 
materials needed for construction of water conservancy works should be 
listed in a plan according to the present system of management. This is to 
ensure timely supply. 6. The responsibility system in water conservancy 
management should be conscientiously implemented. All forms of 
responsibility systems should be tailored to local circumstances by setting 
reasonable objectives, providing for a healthy system, assigning 
responsibilities to individuals, incorporating signed contracts, delivering 
promised coupensation, and establishing a solid system of management and 
service at «he grassroots level. Every project should have people in 
charge, so that even greater returns will be achieved. 


[Question] The new year is fast approaching. Do you have any happy wishes 
for the cadres, masses, and S & T personnel regarding the constant struggle 
in the construction of water conservancy works? 


[Answer] Here on the eve of a new year, I speak for the party organization 
in the Ministry of Water Resources and Electrical Power and send holiday 
regards to all of the cadres, masses, and S & T personnel on the battleline 
of construction of water conservancy works, and their families. I wish them 
a happy new year. Struggie for ever greater victories this spring in 
construction of water conservancy works! 


12994/12781 
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NATIONAL 


GOVERNMENT TO INTENSIFY TRAINING OF RURAL YOUTH 
HK240344 Beijing CHINA DAILY in English 24 May 86 p 1 
[By staff reporter Zhu Ling] 


[Text] China is intensifying its effort to train millions of young people 
in its rural areas with the intent of bringing up a new generation to bring 
prosperity to the countryside. 


A giant plan is being mapped by the China Association of Science and Tech- 
nology, the Chinese Communist Youth League and the All-China Women's Feder- 
ation to raise the technical and scientific level «f the rural popuiation. 


An association official disclosed to CHINA DAILY yesterday that the scheme 
calls for training 100 million young people during the next 5 years, giving 
each one or two practical new skills. 


The plan is now being discussed by representatives from the three organiza- 
tions in Baoding, Hebei Province. There are more than 200 million young 
pecple in the countrysice, some 25 percent of the total rural population. 


Under the plan, 5 per cent of the 100 million trainees are expected to be 
raised at the level of technicians, equal to graduates of urban upper 
secondary technical schools. 


Emphasis at first will be on rural graduates from upper and lower middle 
schools, now numbering some 120 million, the official said. 


The programme will be under the joint sponsorship of the association, the 
Chinese Communist Youth League, the All-China Women's Federation, the State 
Commission of Education, the State Commission of Science and Technology, and 
the Ministry of Agriculture, Animal Husbandry and Fishery. 


China is now undergoing transition from traditional self-sufficient farming 
to a commodity economy using modern techniques. There is a crucial need for 
a large number of scientific and technical personnel to back up the fast- 


changing rural economy. 








The effort to train them began to gain momentum 2 years ago in answer to the 
desire of rural people for science and technology. Scientific, youth and 
women's organizations have set up 13,000 technical schools and sponsored 
400,000 training courses. 


Over the past 6 years, 84 million rural young people have learned onr or more 
practical skills, according to the latest statistics. 


The All-China Women's Federation reports that many rural women have joined 
the education campaign. In 1985 alone, 20 million rural women attended various 
technical courses. 


Technical training has changed the lives of rural women who have become more 
independent and enterprising. 


Most of the young rural trainees, according to the official, are now scientific 
farmers, technicians in rural enterprises, or engage in special side-line pro- 
duction. 


The official said that the country's agricultural institutions of higher 
learning have contributed their effort to the training drive. 


Last year, more than 10,000 teachers and students of agriculture colleges 
gave lectures and technical advice throughout the nation. More than 80,000 
young farmers have received training in 110 agricultural colleges and schools. 


Now, 41,000 townships, roughly 45 per cent of the total, have established 
science popularizing societies to satisfy the desire of young farmers for 
better skills. There are also 60,000 specialized research societies. 


/8918 
CSO: 4020/337 








NATIONAL 


STRENGTHENING FARM MECHANIZAi1, “' SERVICES STRESSED 
Beijing NONGYE JIXIE [FARM MACHINERY] in Chinese No 1, 18 Jan 86 pp 2-3 


{Article by Vice Minister Xiao Peng [5135 7720] of the Ministry of Agriculture, 
Animal Husbandry, and Fisheries: "Strengthen Farm Mechanization Services and 
Make New Contributions to Rural Economic Development" ] 


{Text} Another New Year is upon us. Over the past year, the more than 1,000 
S&T personnel, cadres, staff and workers in the farm machinery industry and 
farm machinery production--and particularly the broad mass of drivers, equip- 
ment operators, and farm machinery managers on the front line of production-- 
have made diligent efforts toward development of the rural economy, read just- 
ment of the structure of production, and finding a road toward a character- 
istically Chinese mode of farm mechanization, with great achievements. I now 
take the opportunity of the first 1986 issue of FARM MACHINERY to express 

New Year's congratulations to my comrades! May all make new contributions and 
achieve new successes in the coming year! 


This is the first year of the Seventh 5-Year Plan. According to the require- 
ments for accelerating the transformation of farm technology set forth in the 
seventh set of 5-year social and economic plans drafted by the central 
leadership of the state, a full role should be developed for farm mechaniza- 
tion in bringing about readjustment of the structure of rural production and 
development of commodity production. Farm machinery of all sorts sorely 
needed in the countryside should be appropriately developed. Power equipment 
which has outlived its usefulness should be gradually replaced. All levels 
of farm mechanization managing departments should bring together production 
requirements and take a firm grasp on farm mechanization services, make 
organization and coordination between these services and assurance that grain 
production will continue to grow in a stable fashion their priority, concen- 
trate training for farm mechanics together with spare parts supply and repair 
services, and improve the completion rate for farm machinery. At the same 
time, new farm mechanization techniques and programs sorely needed for rural 
commodity production should be affirmatively developed, along with improved 
cropping techniques, technological transformation of farm equipment and 
establishment of a sound system for popularizing farm equipment technology. 
This will strengthen management over supervision and coordination of farm 
machinery technology at the macroeconomic level. 








China's rural economy is now beginning to turn toward specialization, sociali- 
zation, and modernization. The status of social services in developing a 
commodity economy is more evident every day. Social services for farm 
mechanization are an important part of rural social services as a whole, and 
an indispensable link in socialized rural production. In order to meet the 
need to readjust the structure of rural production and develop a commodity 
economy and to promote stable development of production on the farm and in 
forestry, fishing, and animal husbandry, farm mechanization services msut be 
further strengthened. 


I. Establish Sound Rural Farm Mechanization Service Institutions: 


At the present time, China's villages have more than 39,000 farm machinery 
service stations, more than 48,000 service personnel, more than 19,000 
specialized farm machinery service companies, and over 45,000 farm equipment 
repair stations. Specialized farm machinery service households have grown 

to over 930,000 while specialized repair households number over 30,000. A 
farm machinery service network is beginning to form. But growth has not been 
balanced, in some provinces, the number of farm machinery service stations 

in townships and towns is less than 20 percent of the total number of such 
areas. At the grassroots level things are even weaker. Therefore, organiza- 
tion of such services must be strengthened at the rural level. Such service 
organizations as township and town farm machinery service stations, rural farm 
machinery service brigades, specialized farm machinery service companies, and 
farm machinery service cooperatives and associations run by equipment operators 
themselves now in existence must be earnestly supported to help them to 
become sounder and to grow, so that they can play the role they should. Places 
without such organizations should follow the principle of the state, 
collective, and individuals all receiving benefit, make rural townships their 
priority, adopt diversified formats and methods, and adjust to local 
conditions to establish farm machinery service organizations at the town 

and rural level and coordinate the organization of mechanized services. 


II. Preserving the Autonomy of Farm Machinery Service Organizations Is a 
Major Condition for Increasing Vitality and Improving Services: 


At the present time, there are no hard and fast guarantees of autonomy for 
collectively run farm machinery service stations. Reform in lines of author- 
ity has been overlooked. Changes in the direction of services, selection of 
personnel, allocation of funds and equipment, and occupation of premises have 
all had an impact on enthusiasm for improving farm machinery services. This 
has not been helpful toward the growth of agricultural mechanization. Thus, 
their autonomy must be preserved and autonomous operations implemented, with 
democratic management, independent accounting, and assumption of the risk for 
profits and losses. No unit or individual should interfere with their 
legitimate economic operations and activities, take away their workers, funds, 
or equipment, or occupy their premises. The enterprises and operations they 
undertake should be in accordance with the principle of "whoever undertakes 
an enterprise and manages it should glean the profits." Their autonomy must 
be guaranteed, and their lines of authority should not be meddled with. 





III. Rural FarmMachinery Service Organizatoins in All Locations Should 
Continue To Implement the Policy of "Focus on Agriculture, and Comprehensive 
Operations": 


"Focus on Agriculture" means to start from agriculture, look to the country- 
side, serve the farmer, and provide diversified services for farm, forest, 
livestock, sideline, and fishery production, for farm mechanization, for rural 
construction, and for the farmer's livelihood. Currently, stress on grain 
production services should come first, with an emphasis on field mechanization, 
to ensure the continued stable growth of grain production. "Comprehensive 
operations" means further deregulation and revitalization premised upon 
completion of the work of mechanizing services and based upon the needs, 
financial and material resources, technical conditions, giving priority to 
growth of mechanization and to service projects for production of rural 
commodities, undertaking al kinds of enterprises and developmental projects, 
upgrading economic efficiency, and strengthening real ability. This policy 
must be thoroughly understood, and attention must not be given merely to 
operations while ignoring the track agricultural services should be following. 


IV. Further Strengthen Management of Farm Mechanization: 


Management of farm mechanization is the function of goverrment administration 
at all levels. With the situation being that operation of most farm 

machinery is dispersed, strengthening of management becomes particularly 
important. At the present time, management bodies for rural township 
mechanization generally takes one of two forms. First, a minority of locales 
have set up farm machinery management stations (or specialized farm machinery 
management personnel) as functional parts of local government. In most places 
there is no such management station; rather, the farm machinery service 
station assumes the function of administrative management at the rural 
township level. From experience in both these situations, it appears that 
both methods are feasible. Still, no matter which form is adopted, management 
and service must be interrelated. Control over mechanized services should 

be strengthened. This will spur their growth and, through such services, 

the work of administrative management will be further strengthened. 


We must reform, innovate, move in a broader manner and forward, be realistic, 
and do things in a more substantial way, guided by the spirit of the National 
CPC Congress to bring the work of farm mechanization services to a higher 
level in the new year. 


12303/12947 
CSO: 4007/373 








NATIONAL 


USE OF JUTE IN PAPER MAKING SEEN POSSIBLE 
Beijing NONGMIN RIBAO in Chinese 6 Feb 86 p 2 


[Article by Lang Xugang [6745 4958 4854]: "Bright Future for Process that 
Uses Hemp, Jute To Make Paper"™] 


[Text] In 1985, the total area in China planted in hemp and jute more than 
doubled that of 1984, as did yields. This was the year in which the area 
planted in hemp and jute was the largest, total production the largest, and 
expansion the fastest since 1949. 


In China, the production of hemp and jute fibers primarily supplies the raw 
material for weaving wrapping cloth and gunnysacks. According to market 
estimates, between 1985 and 1986, China's demand for hemp and jute will be 
31 to 35 million dan. Of this, 24 to 26 million dan will be used for woven 
products and this demand already has been met. This year there cannot be 

a large increase. Consumer demand for products will be 3.5 to 4 million dan, 
and miscellaneous other uses, 2.5 to 3.1 million dan. Last year there was a 
surplus of approximately 20 million dan. There is urgent need to open new 
markets, otherwise surpluses will accumulate, causing losses for both the 
State and the peasants who produce hemp and jute. 


According to foreign reports, there has been success in using whole-stalk 
jute as a substitute for wood pulp in making paper. The length of single 
strands of cells in whole-stalk jute are on average 1.34 mm long, which is 
shorter than those of coniferous trees and longer than those of decidious 
trees. Paper pulp made by boiling and bleaching whole-stalk jute has the 
same qualities as pulp made from coniferous trees, except the jute brvaks 
apart slightly less easily. The jute pulp is better than that made from 
decidious trees. At present, the United States, Sri Lanka, Thailand, and 
other countries have already begun using it in production. In 1984, the 
Hemp Research Institute of China's Academy of Agricultural Sciences and the 
Hunan Paper Research Institute collaborated in experimental production of 
whole-stalk jute pulp using a sulphate process. The rate of unprocessed 
pulp obtained was 50.7 percent, and the rate of bleached pulp obtained was 
45.5 percent. The pulp was stronger than all other fibers obtained from 
grasses and decidious wood pulp, and approached the strength of coniferous 
wood pulp. It could be used for making stationery and cardboard. In 1985, 
experiments in the production of cardboard were successful. This has 
opened a new path for the expanded production of China's jute. 
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In China, the area of forest cover is small. The growth cycle for trees is 
also long, about 30 years. It will not be possible to cut down large 
quantities of trees to use as raw materials in paper production. Jute is 

an annual crop. It is harvested the same year that it is planted. The cycle 
is short and results are evident quickly. Used in paper production, the 
economic returns are good. Therefore, the use of whole-stalk jute in paper 
production is important not only in helping solve the problem of surplus 
production of jute, it also has long-term strategic importance. 


Using whole-stalk jute in paper production can save large quantitivs of 
foreign exchange. China must import 700,000 tons of wood pulp annually, 
equivalent in value to $800 million. ‘1n the year 2000, if paper use 
quadruples, then annual wood pulp imports will be 2.8 million tons, equivalent 
to $1.33 billion in current prices. If one-half of production could instead 
use whole-stalk jute, China would annually save $670 million in foreign 
exchange. 


Using whole-stalk jute in paper production can help increase ‘peasant income. 
According to the rate of utilization of jute in pulp production, annual 
production of 1.4 million tons of paper pulp made from whole-stalk jute 
requires planting jute on only 4 million mu. Assuming a low price of 150 
yuan earned per ton, this would mean peasants who raise jute would increase 
their incomes by 600 million yuan. 


Using whole-stalk jute in paper production can also lower the costs of 
industrial production. Research has proven that cardboard made with 6 
percent of jute pulp is equal in quality to cardboard made with 30 percent 
of wood pulp, and reduces the cost 285 yuan per ton. Used in producing 
Stationery, it can lower the cost 190 yuan per ton. 


China's expanded use of whole-stalk jute in paper production has a unique 
advantage--the raw materials are abundant. Jute is very adaptable. It 

grows well whether planted in the hilly districts of the south or the 
semiarid districts of the north. It stands up to floods, salinity, and 
requires little in the way of soil conditions. In conclusion, there is 

much land in China that is suitable for expanded planting of jute. By simply 
carrying out reasonable planning and building paper production centers, it is 
completely sufficient to supply the needed raw materials. 


12994/12951 
cso: 4007/301 
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NATIONAL 


GROWTH IN LIVESTOCK INDUSTRY URGED 


Tianjin ZHONGGUO XU MU ZAZHI [CHINESE JOURNAL OF ANIMAL SCIENCE] in Chinese 
No 1, 5 Feb 86 pp 3-4 


[Article by Liu Shaobo [0491 1421 0130], Beijing Agricultural University 
“Adhere to the Correct Direction And Promote Growth In China’s Livestock 
Industry” } 


[Text] China is cne of the world’s major grain countries. Annual 
production exceeds 400 million tons, first in the world. A significant 
amount of grain is used as feed. As grain production increases yearly, human 
grain consumption will drop, and feed used for raising livestock will 
increase. China currently uses approximately 70 to 75 million tons of 
grain for feed. It exceeds 100 million tons when bran cakes and chaff dregs 
and wastes are added. It is more than double the gross grain production of 
Canada or France, and half the gross grain production of the Soviet Union. 
China also has 3.3 billion mu grasslands, and in the south 1 billion mu of 
grassy mountains. All are the foundation for expanding animal husbandry. It 
can be seen that there are substantial feed resources for China’s livestock 
industry. 


China is also one of the world’s richest countries in domestic animal 
varieties. Not only are there world-renown high-yield varieties, there 

are also many fine local varieties that are highly adaptive and productive. 
Along with the long history and rich experience in livestock raising of 
China°s many peasant herders, fine conditions are present for expanding the 
livestock industry. 


China’s total livestock yield is quite impressive. Still, the per capita 
quantity is quite limited, only 13.5 kg of meat per person. Only 11 percent 
of the protein comes from animals, far behind that of advanced countries. 

It can be seen that China will have a vast market and demand for livestock 
products. As the economy develops and the buying power of the people grows, 
the livestock industry must expand steadily. 


From Now on the Direction of China's Livestock Industry Development Will Be: 


1. Raising Efficiency Will Be the Strategy for Long-term Growth 
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China currently has 590 million head of livestock, making up 15 percent of 
the world total (3.88 billion head). Meat production (14 million tons) 
makes up only 9 percent of world production. Milk production accounts for 
only .04 percent of dairy production. China’s livestock population is first 
in the world, twice that of the United States and 40 percent more than the 
Soviet Union. However, meat production is actually only a bit more than 
half that of the United States (55 percent) and 86 percent that of the 
Soviet Unior. It can be seen that the efficiency of China’s livestock 
industry is too low. 


China’s total meat output is only behind the United States and the Soviet 
Union, third place in the world. It is twice that of eicher France or the 
FRG. It is equivalent to 4.5-fold that of England. Its place in the world 
is decisive. Nevertheless, production efficiency is 40 percent below the 
world standard, and even further behind countries with modernized livestock 
industries. Average meat production per head for in pen livestock is 28 kg, 
but 123 kg in the United States and 465 kg in the Soviet Union. All were 
grain-fed livestock, but meat produced differed several fold. It is clear 
that the strategy of raising production efficiency for long-term growth is 
correct. 


2. Advocating Intensified Grain Feeding Will Be the Key to Raising 
Efficiency. 


Since the 3d Plenum of the llth CPC Central Committee, meat output rose 
2.3-fold the 1970°s (approximately 6 million tons), but the iivestock 
population has not increased. Though it has increased, total feed expended 
is not nearly of the same magnitude. Impressive results seem to have been 
achieved by adjusting and improving the extent of intensification. 


Currently, China's livestock productivity is still quite low. Breeding rates 
per cow are less than 40 percent, and the rate of increase for young 
livestock is less than 20 percent. In pen pork, rates are less than 70 
percent. Lean meat rates are below 40 percent. It is clear that there 

still is potential to relying on intensified grain feeding, and this 
direction should be adhered to for a long period. 


3. The Livestock Industry's Direction Are Professionalization, 
Socialization, and Modernization. 


After the 3d Plenum of the llth CPC Central Committee, and the shaking off 
of “leftist” shackles, specialized household production expanded, currently 
more than 5 million households, making up approximately 3 percent of peasant 
households. Specialized households are a phase experienced by all the 
world’s countries in developing the livestock industry, and is a vital form 
of production organization in China. Although numbers are not now large, it 
will become a mainstay of China’s livestock products. 
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Specialized households are commodity producers. Product ratios are several 
times, and even several tens of times, higher than when livestock are raised 
as a sideline. A specialized household does not count as major if it 
produces 50 heads of fat pigs in 1 year. Its quantity of commodity products 
is 60 times that of sideline pig raisers. The number of specialized 
households Beijing relies on does not rate as large, but they supply about 
half of the commodity eggs. The Tianjin fresh-egg market is basically 
dominated by specialized households. It is clear that, though the number of 
specialized households is not large, the quantity of products is not small. 


Specialized households make their living by raising livestock, and because 
of this calculate closely at each point, do their best to improve 
facilities, raise technclogy, select improved varieties, and expand 
commercial efficiency. It can be seen that specialization is an impurtant 
road for adopting advanced technology and improving the technological 
structure. 


After marketplace liberalization, high quality and good prices have been 
increasingly accepted by the masses. Livestick products of different 
quality will get different responses. To raise profits, specialized 
households all take the lead in accepting the market's demands in quality. 
It is to the consumer’s advantage t= have the benefit of this rich socialist 
marketplace which satisfies market shortages in lean pork, brown-shelled 
eggs, and quality beef and mutton. 


4. Exnanding Livestock-Processing Industries, Developing Livestock 
Products, and Raising the Commodity Efficiency of the Livestock-Raising 
Industry Is a Way to Further Expand the Livestock Industry 


Livestock production is a complete system, starting with natural resources, 
passing through domestic livestock productjon, gain going through transport, 
storage, and processing to become livestock food products or articles for 
use and market sale. An obstacle at any juncture of the production system 
can hinder, even stop, production. Feed shortages will not do. In the same 
way, lack of a market or buying power will obstruct the expansion of 
livestock production. For this reason, it is necessary to start from the 
side of the production system, expand the livestock-processing industry, 
study new products, open up the marketplace, expand sales volume, and place 
the livestock industry structure on solid footing. China's livestock 
processing is weak, and product variety overly plain. It is another cause 
of purchase and marketing difficulties. 


Processed livestock products are important in developed countries, taking up 
approximately 65 percent of all capital in the production system. The 
value of the original livestock material and production can be increased 
several fold by adding value through repeated processing. It is clear that 
this is exactly the road that must be traveled in China’s peasant villages. 
It will be difficult for peasants to prosper simply be relying on grain and 
livestock. Engaging in production in a complete system is equivalent to 
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expanding and extending the original natural resources of peasants. It is 
only possible to realize the doubling of production value and income by 
repeatedly adding value through second and third industries. 


5. Marshal Locai Advantages and Begin Joint Production 


Feed resources, livestock varieties, and special production characteristics 
are unequal across different locales. The production process should be 
completed by unifying, organizing, and exploiting all production advantages 
in combination. It is the special character of herding districts to have 
much grass but lack feed, and have bad winter and spring weather where there 
is little forage. Farm districts have much grain but little grass, thus 
forage and raising conditions are better guaranteed. Because of this, 
herding districts are suited to seasonal production, low costs, and good 
quality for raising female livestock, and produce feeder livestock. Removal 
in the winter to farm districts for fattening will reduce expenses for 
breeding and nurturing and for simple short-term fattening will increase 
agricultural employment in the slack season. The economic benefits are 
higher than for a complete system of breeding, raising, and finishing alone. 
If the advantages of township and town processing enterprises can be linked 
together for three-sided joint production, efficiency will be even better. 


6. Continue Raising the Technical Structure of Livestock Raising 


In livestock raising, some industries are technologically intensive. They 
are key links in expanding the livestock-raisiug industry, and require 
strong backing in investment and technology. Planned growth is needed; do 
not engage in mass movements. For example study and production of domestic 
animal cross-breeding, controlled breeding, and the feed industry, and in- 
depth processing of products can utilize the service systems and mobilize 
the masses to put the achievements into practice. This will bring about an 
even greater function for broadening the expanding of the livestock-raising 
industry. 


/12781 
CSO: 4007/348 
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NATIONAL 


FORESTRY OFFICIAL REPORTS MORE TREES PLANTED 
OW310316 Beijing XINHUA in English 0150 GMT 31 May 86 


[Text] Beijing, May 31 (XINHUA)--Peasants in China's largest plain in the 
north and central areas have become more active in tree planting and are going 
to cover with trees 80 percent of bare spaces between farm fields and 30 
percent around villages before 1990, according to the Chinese Ministry of 
Forestry. 


Now a loose tree network has been knitted to cover about 50 percent of the 
farmlands, said an official of the afforestation department of the ministry. 


The north and central China plain includes 422 counties which have a total 
population of 229 million. 


The afforested area of Henan, Hebei, Anhui, Shandong and Shanxi provinces, 
and Beijing has increased from 5.8 percent in 1983 to the current 10.8 per- 
cent, the official said. 


He attributed the achievements to the correct state policies and active 
response of the peasants to the call for afforestation. 


Local peasants suffered drought and wind for centuries largely due to the lack 
of trees. During the 1960's and 1970's, the pursuit of high grain output 
further reduced the number of trees, according to the official. 


Trees began to increase in great numbers following a series of realistic 
policies the government declared after the "Cultural Revolution" (1966-76). 


The government encourages local peasants to plant more trees by letting them 
obtain all the economic gains from the trees they plant along the rivers and 
roads and around houses in the villages. 


Local peasants have been allowed to sell their own timber on the market at a 
price they agree with the buyers. Tree planting became a new side-line pro- 
duction which requires little skill, consumes less cost and adds a stable 
income to the family, the official said. 
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Provinces also mapped cut overall programs for systematic afforestation and 
promoted regional cooperation. Government authorities offered seeds and 
saplings, and invested in large-scale planting. 


The north Anhui plain, which used to be short of timber in the mid-1970's, 
supplied neighboring regions with one-third of its annual output last year. 


Henan peasants discovered in the 1960's that Paulownia, a kind of tall tree 
with large, heart-like leaves growing after the blossoming of its flowers, 
most suitable for building tree networks. Their roots start growing 40 
centimeters below the surface of the soil and leaves begin to grow later 
than other trees, thus not blocking the sunshine or leaching away the water 
or nutrients from the crops. 


Now Henan has 400 million Paulownia trees covering more than one million 
hectares. 


Scientists also introduced other strains, including poplar, gingko, Chinese 
catalpa and fir trees. 


/8918 
CSO: 4020/337 
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NATIONAL 


HOW TO IMPROVE STATE FARM FINANCIAL MANAGEMENT 


Beijing CAIZHENG [FINANCE] in Chinese No 2, 8 Feb 86 pp 43-44 


[Article: "Many Suggestions for Enhancing the Financial Management of 
State Farms") 


[Text] Following the 3rd Plenum of the llth CPC Central Committee, state 
farms nationwide have implemented financial contracts, begun combined 
agriculture-industry-commerce management, and established family farms. 
Economic development has been quite rapid, and the financial situation has 
improved. In 1984, the gross production value reached 14.6 billion yuan, 
an increase of 91 percent compared to 1978. Total pofits were 780 million 
yuan, an increase of 880 million over the deficit in 1978 but a decrease 
of 320 million yuan compared to 1983. Because nat :ral disasters vere 
relatively severe in 1985, profits are estimated tw be similar to those 

of last year and will not be able to recover to the level of 1983. 


During the past 2 years, profits have decreased, and losses have increased. 
Although such elements as natural disasters and inflation in the costs 

of production materials have played a role, the primary responsibility lies 
with state farm administration and industries. In the process of vitalizing 
the economy and expanding the autonomous rights of industry, these two groups 
groups have ignored overall coordination. They did not properly manage 

the reform of the economic structure and failed to insist upon the necessary 
financial system. Financial management was not strengthened, and some 
financial sectors relaxes their supervision and management of state farm 
industries. The major problems that now exist in financial management 

are: First, financial credits have increased tremendously. At the end 

of 1984, total credits were 1 billion yuan, an increase of 600 million 

yuan compared to 1978. Some used circulating and exchange funds, while 
others failed to pay workers’ salaries. This has affected normal 

industrial production and the workers’ daily lives. Second, some areas 

have negotiated prices for transfer of property to family farms that are 

too low and repayment periods that are too long. Therefore, such loans have 
not been repaid on time. Interest, taxes, and fees that were legally due 
have not been paid. State farms have assumed responsibility for these 
losses. Third, some reclamation areas and state farm enterprises lost 
control during capital construction. Loans increased very rapidly and 
exceeded the capability of the industries. Some areas have used industrial 
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funds to build hotels and visitor centers, thereby causing a deficit in the 
final contract and large bank loans. At the end of last year, bank loans 
totaled as much as 3.8 billion yuan, a seven-fold increase compared to 1978. 
Considerable numbers of these loans were irregular. Fourth, profits have 
decreased during the past 2 years. In 1984, total profits from state farm 
industries were 30 percent lower than the previous year nationwide. Some 
areas have continued this decrease in 1985. In addition to such factors 
as natural disasters and price adjustments, the major factor has been 
management problems. Because some industries have not implemented the 
national centralized budget system, their costs, profits, and losses are 
mot realistic. Some have included basic construction expenses among their 
costs, some have misstated their profits, and others have transferred one 
year's income to the next and even created reserves for the future. 





Every year the state provides a subsidy of approximately 300 million yuan 
to state farm industries. About half this amount is controlled by the 
management sector and is not directly applied to the industries. The 
management direction of some industries is incorrect, and there have been 
problems with illegal activities and improper profits. This has caused 
severe economic losses. 


In order to solve the above problems, all levels of the finance and state 
farm sectors must supervise industries in order to correct their management 
direction. Their budgets must be examined and their financial management 
must be strengthened in order to allow orderly reform of the economic 
structure and to stimulate production growth. 


1. Implement Financial Responsibility and Strongly Emphasize the Need To 
Replace Deficits with Profits: When the budget and state farm management 
sectors implement the new budget contract method, they should apply goals 
for profits and losses to all industries. In this way, industry will 
receive its proper benefits. With the consent of the budgeting department, 
management may reserve some necessary funds for coordination. Funds 

may not be withheld by management in order to build or repair office build- 
ings, dormitories, auditoriums, service buildings, hotels, and visitor 
centers. Finance and state farm departments should thoroughly investigate 
industries reporting losses, especially those with heavy losses. They 
must determine the reasons for these losses and implement appropriate 
corrective measures. They must actively assist them in chaning their losses 
to profits as rapidly as possible and gradually reduce the state's burden. 
According to the new regulations concerning budget contract methods, state 
farms experiencing temporary difficulties should receive subsidies or 
payments for a limited time to be sued for measures that will help them 
correct the situation. Unless there are extenuating circumstances, ve 
must end these cubsidies if the situation is not corrected within this 
time period. This will force such industries to find the will to reform, 
improve their management, increase their profits, monitor their profits 
and losses, and become responsible for their actions. Those state farms 
that simply meet these standards must be closed or merged. 
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2. Enhance Overall Management and Strictly Control the Scale of Fixed-Asset 
Investments and Bank Loans: With respect to the plans and scale of industrial 
industrial construction, especially construction organized and funded by 
state farms, the budget and state farm finance sectors must examine and 
evaluate them. Need alone is not sufficient justification without the 
capability. They must not decide upon an item before locating the funds. 
They must not consider only reproduction and ignore maintaining the regular 
funds for routine production. Planning for fixed-asset investments must 

be based upon their own capabilities and should depend primarily upon 
internal factors. Existing production potential should be fully utilized 
and reformed. The budget and state farm finance sectors must carefully 
examine the source and use of funds for some large basic construction and 
domestic matching funds provided by World Bank loans. They should also 
make suggestions based upon the adequacy of the funds and examine the 
industrial contract surplus for the amount to be used as a production 
reserve. They must participate in and control the size of basic 
construction. Industries that wish to use production reserve funds for 
basic construction must report their plans to the management and budget 
sectors. Surplus contract funds collected by management must first be 
approved by the budget department at the same level before they can be 
applied to basic construction. Industries that fail to act in accordance 
with their capabilities have arbitrarily expanded basic construction and 
built nonproductive projects, such as buildings, auditoriums, hotels, and 
visitors centers. This has produced difficulties in the turnover of 
production funds. All levels of the budget sector should encourage industry 
and management to immediately take corrective measures to stop or delay 
construction as necessary. When orders to stop construction have no effect, 
the budget sector should resort to economic measures such as stopping 
withdrawals from the treasury and halting payment of their expenses to 
restrain them. The budget sector can also investigate and deal with them 
according to state financial and economic codes. Industries must report 
yearly any plans to change their fixed-asset investments and obtain approval 
from the budget and state farm finance sectors. Funds resulting from 

such changes should be used mainly for technical reform or replacement of 
the original fixed assets. They cannot be used for new or expanded basic 
construction. Those responsible for application of such funds to basic 
construction should be identified. When bank loans are used for basic 
construction, one must report to and obtain approval from the budget and 
state farm finance sectors at the same level. This allows coordination with 
the banking system to significantly reduce unplanned basic construction 
loans, to control loan size, and prevent arbitrary action. We must strongly 
emphasize profit potential and repayment ability for those loans that are 
already part of the plan. If industries are found to be using bank loans 
for basic construction that has either low profit potential or poor re- 
payment probability, we should suggest that the bank stop such ioans. 


3. Make a conscientious effort to clear up outstanding debts and manage 
contract surplus funds. All levels of the budget and state farm management 
sectors must help industries to thoroughly review their old debts and 
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decide what to do with them. If there is any contract surplus, it should 
first be applied to debts. The amount of debt should be checked during the 
evaluation of industrial budgets. After the debts are dealt with, funds 
for production, community welfare, awards, and a reserve may be allocated 
according to the ratio determined by the budget and management sectors. 
Use of contract surpluses must be based on the principle of using only 
funds on hand or “not to eat next year's grain." We must avoid using 
everything during bumper years and operating on credit during lean years. 
All industries must create reserve funds in order to use surpluses to 
compensate for losses. Use of production development funds should emphasize 
the processing and refining of agricultural and livestock products. Other 
areas to be emphasized include those that require less investment, produce 
greater profits, are labor intensive, and can reasonably use local natural 
resources. State farm industries located near townships should actively 
develop tertiary enterprises in order to further adjust the enterprise 
structure and increase productivity and profits. 


4. Strengthen Family Farms and Improve Contract Financial Accounts and 
the Family Farm Financial Management System: Large numbers of family farms 
now exist within most state farms. In general, the family unit is used 

as a basis for calculation. If contracts involve groups or brigades, those 
units should be used for calculation. No matter which method of calculation 
is used, we must implement and improve different types of contract 
responsibility systems. A contract responsibility system must accurately 
identify the interests of the state, industry, and the workers. We must 
reject systems that overemphasize the interests of the state or industry 
because they overburden the workers. We must also reject systems that 
emphasize only the workers’ interests and ignore those of the state and 
industry. Contract regulations specify that family farms must pay what 
they owe to their state farms, but, by the same token, benefits due the 
family farms cannot be denied by arbitrarily changing the contract because 
their income has increased from hard work. The pricing of state farm 
property leased to contractors must be based upon principles established 
by a combination of the budget and agriculture-livestock-fisheries depart- 
ments. This income must be collected on time. After the state farms 

have generally applied internal contracting, they should vigorously 
simplify their management structure and convert to a service-type 
management. Surplus labor created by contracting should be used for 
diversification and development of secondary and tertiary enterprises. 

All levels of the budget and management sectors should determine whether 
or not industries have correctly dealt with the relationships between the 
state, industry, and the workers and whether or not the contract has 
actually been impelmented. Problems should be corrected immediately. 
Family farms should be helped to improve their financial management 

system and to continuously increase their management and profitability 


5. Conscientiously Carry on Inspections of Industrial Finances and Enhance 
Financial Supervision of Industries: All levels of the budget and state 
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farm sectors must conduct a financial evaluation of industries and their 
managements that is based on a report approved by the State Council. This 
report was prepared by the Finance Department and concerns their major 
evaluation of the taxation and finances of state-run enterprises. If any 
problems are discovered during this evaluation, they should be analyzed in 
order to determine their cause and make timely corrections. Cases where 
the financial regulations have been disobeyed should be dealt with 
severely. Cases where the finance and management systems are incomplete, 
the work is superficial, or supervision and management is not adequate 
should be carefully examined. Suggestions should be made for improvement. 
All levels of the state farm and industrial sectors should enforce strict 
financial discipline and begin a regular auditing program. Where possible, 
a control structure should be rapidly established and supplied with 
professional controllers. Regular internal controls should be conducted. 


13015/12640 
CsO: 4007/329 
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NATIONAL 


REFORM OF AGRICULTURAL TAX SYSTEM DISCUSSED 


Beijing NONGYE JINGJI WENTI [PROBLEMS OF AGRICULTURAL ECONOMICS] in Chinese 
No 3, 23 Mar 86 pp 22-26 


[Article by Li Bingkun [2621 3521 0981] and Tang Renjian [0781 0088 0256] of 
the Policy Research Office of the Ministry of Agriculture, Animal Husbandry, 
and Fisheries: "Some Thoughts on Reforming the Agricultural Tax System "] 


[Text } I 


At the present time, the main types of agricultural tax in use in China are the 
agricultural tax and surtaxes on it. The agricultural tax rate was fixed in 
the late fifties, and reduced to current levels in the early sixties. It has 
played a major role in stabilizing tax burdens on farmers and bringing in 
revenue for state finances. Nevertheless, as land use has been readjusted, 
unit yields changed, and diversified operations developed over the past few 
years, the current agricultural tax has become ill-suited to these changes in 
actual rural circumstances and the requirements of a commodity economy, and its 
drawbacks and flaws are becoming more and more evident. 


One indication of this is that the real rate of the agricultural tax has 
gradually fallen as GVAO has risen. In 1957, the total rural agricultural tax 
paid in kind based on the unified procurement value was 2.97 billion yuan, 
which amounted to 5.5 percent of GVAO that year. In 1984, the figure was 3.4 
billion yuan, which was a mere 1.2 percent of that year's GVAO of 280.05 
billion yuan (after deducting the output value of rural industry at the village 
level or below.) Even when assessed according to the “inverted 3:7" ratio, 
1984's total agricultural tax amounts to a mere 4.59 billion yuan, or 1.6 per- 
cent of that year's GVAO. From this, it becomes undeniable that the current 
agricultural tax rate is very low. Beginning in 1985, the state shifted from 
an agricultural tax collected in kind to one collected in cash instead, and 
from assessments made according to the unified procurement price of grain to a 
proportional “inverted 3:7" assessment. This put a stop to the unsophisticated 
payment-in-kind mode of payment and embedded it in commodity currency relation- 
ships, which was a great step forward in bringing about reform of the system. 
Still, it did nothing to alter the basic fact that China's agricultural tax 


rate has been chronically low. 
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A second indication is the extreme imbalance in agricultural tax burdens 
between different industries, different crops, different regions, and different 
economic organizations. The current tax burden is basically centered on farm- 
ing, while the burdens on forestry, animal husbandry, sidelines, and fisheries 
are either very light or nonexistent. As for farming itself, the price of 
grain so much lower than that for cash crops, and yet the tax assessment per 
unit area is the same for both, resulting in a situation in which the real tax 
rate on grain is conspicously higher than that on cash crops. Within grain 
farming, the burden is heaviest on the old central grain-producing regions, 
while the burden in the newer grain centers built up in recent years is com- 
paratively lighter. Getting down to the various agricultural economic organi- 
zations themselves, differences in production structure, location, and histori- 
cal conditions have brought about the differences in tax burdens between them. 
The disparity between tax burdens has made the imbalances between the economic 
returns enjoyed by farmers more dramatic, and has had an impact on coordinating 
developments between the various production projects within agriculture. 


An excessively low real agricultural tax rate may seem to benefit the farmer, 
but that is not completely the case. The fact that the shortfall is so obvious 
has led some departments and regions to view this as a means to increase extra- 
tax burdens on farmers to inappropriate levels, to carry forward all sorts of 
expenditures, and to make revenues from sources other than the agricultural tax 
much higher than from the tax itself. Surveys in various regions show that 
with the exception of a few rural areas in which collective areas are well 
developed, the average agricultural tax burdens per capita in most regions 
amount to anywhere from 20 to 30 yuan to as much as 60 or 70 yuan. In some 
places it runs as much as 100 yuan, more or less. Even at such a conservative 
calculation as 20 yuan per capita, the total extra-tax burden for the nations 
rural areas amounts to approximately 16 billion yuan, which is three- or four- 
fold that for the agricultural tax itself. The revenues which should be 
collected are not being collected; the burdens other than the tax are greatly 
increased; and this is the crux of the problem of disruptions in the China's 
rural tax relationships. 


Il 


If we are to change the drawbacks and flaws found in the present system, it 
must be forceful change. There are two routes to reform. The first is to 
raise the agricultural tax rate overall, stress increases in those industries, 
crops, regions, and economic regions in which tax burdens have historically 
been low, and resolve the chronic situation in which the real tax is too low 
and glaring disparities exist. A second would involve a linkup between land- 
use taxes and sales taxes on products to resolve both the fundamental problems 
in the current agricultural tax system and also the problem of rational land 
use. Having compared the two, we favor the latter proposal for reform. 


One unique feature of a linkup between land use and product sales taxes would 
be to coordinate fixed tax revenues with varying ones. Land-use tax revenues 
are fixed and unchanging; sales taxes fluctuate in accordance with increases 
and decreases in sales volumes. Thus, from the standpoint of those households 
which are providing primarily for themselves (including most poverty-level 
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households), payments would consist generally of a land-use tax and not a sales 
tax. This would help to stabilize and even somewhat alleviate their taxes from 
farming. For the farm household with a high commodity rate and high farm income, 
over and above the land-use tax payment, there would be a sales tax on whatever 
amount of products were sold. This would allow for coordination of stepped 
increments between tax payments and income. 


At first glance, this linkup would appear to be somewhat more complex than the 
current single agricultural tax system; but this is not entirely the case. 

The reason the present unitary system is so obviously simple is that is has not 
been changed in over 20 years, with no increase in tax for increases in produc- 
tion. A readjustment according to the principle that a boat rises with the 
water would be procedurally complicated even if fixed for 3 years, requiring 

a large expenditure of effort to investigate and survey the area of land tilled 
and decide on normal yields and crop types. But a linkup between land-use and 
sales taxes requires considerable effort only in the polling of land-resource 
areas, after which no other investigation is required over a long period, while 
sales taxes can be controlled at the point of sale. 


The basic motivation for establishing a land-use tax is to promote rational 
land use. As a form of taxation intimately linked to agricultural tax revenues, 
the land-use tax is not one to be set up especially for farmlands; it can also 
be made to incorporate such nonagricultural lands as industrial lands, build- 
ing lands, and those taken for transportation. Generally speaking, if land- 
use taxes on farm land are low, that on nonfarm land is higher, and that on 
farmland which is being turned to nonagricultural uses is particularly high, 
this makes those sectors outside of farming which are using land more aware of 
land resources and helps particularly in conserving farmlands, as well as pro- 
viding sufficient land resources for normal agricultural development. At the 
same time, tax burdens on agricultural land use should be dealt with on a 
regional basis, with that for farmland somewhat higher than that for mountain, 
pasture, coastal, water surface, or wilderness lands. This will stimulate the 
farmer to engage in exploitative production projects, promote a change in the 
excessive concentration of labor force on agricultural lands as much as possible, 
gradually expand the scope of operations in planting on tilled lands and other 
production projects, and bring steady increases in China's agricultural labor 
production rate. 


Just as with the land-use tax, a sales tax is not just one on sales of farm 
products; it is but one organic part of a sales tax on all products. A sales 
tax on a product is one assessed or paid at a fixed rate on the volume of sales. 
The rate is different for different products and hooked to the price of that 
product. A tax schedule is mainly determined by the value of the goods, the 
amount of the tax primarily by the margin on the product. Given the facts that 
price scissors exist now to a certain extent and should continue to exist for 
some time to come in China and that prices overall for farm products are low, 
the tax rate for sales of farm products should be lower than that for industrial 
products. We feel that the allowable amount of increase in the tax rate for 
farm products should average in the 3-percent range. This will facilitate sub- 
sidization of losses engendered in income from sales by farmers by the low 
overall levels. 
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Of course, given the fact that prices for all farm products are different, 
some may be more than this average tax rate and some less. For example, grain 
prices have been weak for a long time, and often appear at the very bottom of 
the price curve for all products. This situation will be difficult to change 
in the future. Thus, the sales tax on grain can be held at 2 percent. Prices 
for such products as cotton, oils, sugar, hemp, silkworm cocoons, bamboo, 
tobacco, and tea are somewhat higher; and the tax rate for them could be around 
3 percent. Those with even higher prices, such as domestic animals, poultry, 
meats, dairy products, eggs, and fish, along with hides, rabbit wool and sheep 
wool can be around 4 percent; and top-priced goods such as fruits, medicines, 
mu'er, and flowers can have a tax rate 5 percent or more, but with a maximum 
not exceeding 10 percent. At the same time as this sales tax is inaugurated 
on farm products, the current special products tax should be immediately 
eliminated so as to avoid double taxation. 


III 


China's primary tax policy has for a long time been "to levy taxes from the 
people and use them for the people." From today's standpoint, this mindset 

is still feasible, with one major short point: taxes can be levied beyond 

the scope of the economic capability of the farmer to pay them, and this 
slogan should be qualified by the one “levy taxes at an appropriate level and 
use them in an appropriate way." From the standpoint of the agricultural tax 
system, China's chronically low tax rate needs reform, but it cannot be done 
too rapidly and must take into account the fact that income levels for China's 
farmers are still rather low. They should be instituted in steps as the 
farmers economic capabilities to accept them become stronger. 


We feel that total revenues from a land-use tax should be generally held to the 
level of the current agricultural tax revenues--that is, between 4.5 and 5 
billion yuan. Of this figure, levies on use of agricultural land should con- 
stitute 60 percent, or 3 billion yuan more or less. This will amount to an 
average land-use tax of around 2 yuan per mu. Compared to the current agri- 
cultural tax rate of 3 yuan per mu, the proposed land-use tax will constitute 

a reduction of sorts. This will help to alleviate the tax burden on grain 
planting, and especially on those areas which plant for self- or semi-self- 
sufficiency. Outside of arable land, land-use tax levies from such other 
agricultural uses as mountains, pastures, coastal, and water-surface areas 
should constitute 40 percent of the whole, or 2 billion yuan. Calculated on 

5 billion mu, the average assessment per mu should run around 0.4 yuan. Of 
course, there should be policy adjustments based on local land resource condi- 
tions, as in the case of coastal and water-surface lands which should have a 
rate higher than mountainous lands; and mountain lands should be appropriately 
higher than pasture lands. Within these categories there can also be differing 
levels. Rates for fish ponds should be uniform with those for farmlands, but 
for other water surfaces used for pisciculture, it may be appropriately lower. 


Tax revenues from sales of goods depend entirely on the rate selected. Once 
the rate is set, the total revenue is set as well. The gross sales value of 
all farm and sideline product purchases throughout Chinese society in 1984 
amounted to 144 billion yuan. At a 3-percent average sales tax, a total of 
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4.32 billion yuan in sales taxes could have been collected. Some of this is a 
net increase over the current agricultural tax. In outline, the average tax 

on each member of the rural population would be around 5 yuan. If current non- 
tax burdens on peasants were sharply reduced, this burden would be within the 
capabilities of the farmer to bear. 


Thus, a sum of approximately % billion yuan could be garnered from the combined 
land-use and sales taxes. Given the 1984 GVAO of 280.05 billion yuan, this 
amounts to about 3.2 percent, which compared to the original 1.6 percent, would 
Signal a shift in the excessively low agricultural tax situation of some dimen- 
sions. It would consequently both avoid an increase in agricultural tax revenues 
which was too rapid and also achieve the goal of reforming the agricultural tax 
itself while helping to start smoothing out the various relationships between 
agricultural taxes. As the rural commodity economy develops and the amount of 
farm and sideline products purchased by society goes up, revenues for state 
finances should increase accordingly. 


Looking at the lack of sense in current pricing among farm products and the 
sharp imbalances between incomes from different production projects, we feel 
that the sales taxes on different farm products should be put into place in 
groups, with those products for which prices have already been deregulated 
falling within the scope of the first group. Products for which prices have 
not yet been deregulated should be given a temporary reprieve to strengthen 
the capability of the farmer to accept them. 


It must be pointed out that if farmers are to pay land-use and sales taxes, 
given the fact that China has many people and little land and the amount the 
average farmer can sell is limited, operating income taxes such as those levied 
on business and industry should not be employed. This will stimulate the farmer 
to develop commodity production. For those large farm households with exten- 
sive operating scale and rather high incomes, adjustments can be made which 
equalize individual income taxes between rural and urban areas. Those with 
higher zero bracket amounts can have them lowered. Second, once the dual land- 
use and sales-tax system has been implemented, the differential between revenues 
from the current unitary tax and the new one can be increased to a greater 
extent. At that point, local surtaxes should be eliminated, and revenues for 
local finances should become just one level in revenues for state finance 
through revenue sharing. 


IV 


Once the types of taxes and tax rates have been reformed, the question of the 
form of payment can be tackled. In general, payments of land-use tax should be 
easier. One need only grade the various types of land resources and areas of 
each; then taxes can be assessed and paid in accordance withthe type and amount 
of land. The key is to have laws upon which to rely, enforce the law strictly, 
and search out violations of the law. But the question of how sales taxes are 
to be paid will not be so simple. The most salient problem is how to be sure 
of sales volume. This is the basis for assessing a sales tax. With most 
operations in China's countryside now at the household level, if the sales 
volume cannot be accurately assessed, it will be difficult to levy a sales tax. 
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A sales tax ca goods implies that a tax is paid when a portion is sold. 

Based on this characteristic, as long as effective measures are adopted at the 
point of sale, this problem can be resolved. A possible solution would be use 
of different tax levying methcds in different purchasing situations. There are 
basically three different types of purchasing situations in China on farm and 
sideline products: procurement by state-run commerce, purchase by industry or 
other sectors, and purchases made from farmers by nonfarmers. In 1984, state- 
run commerce purchases amounted to 107.03 billion yuan. Those by industry and 
other sectors amounted to 20.03 billion yuan; and those from farmers by non- 
farmers amounted to 16.94 billion yuan. The respective proportions of the 
total of 144 billion yuan in total farm and byproduct purchases by society were 
74.3, 13.9, and 11.8 percent. These three mutually dependent sectors form the 
overall arrangement of farm product and byproduct circulation in China. 
Although there may be some changes in these relative proportions in the future, 
the basic three modes should continue for a long time. Consequently, tax pay- 
ment measures can be geared to these basic purchasing situations. 


For purchases by state-run commercial departments and supply and sales co- 
operatives, one method which could be adopted would be to have them make the 
payments at purchase. That is to say, these organizations should be given a 
new function, and be entrusted to act as agent for the revenue departments in 
taking tax payments from the farmer on sales of farm products. The actual 
method would be to have the tax payment deducted from the selling price at the 
time of sale based on different tax schedules for different products, giving 
the farmer a tax receipt at the same time. This method of deducting sales taxes 
is not in violation of any law or regulation. On the contrary, it is backed 
up by such laws and regulations. In fact, to a great extent, current agricul- 
tural tax collections take this form. It is just that from now on the fact 
that a tax is being paid at the time of sale will become more evident. 


The above method can also be considered in principle for industrial and other 
sectors. As long as there is a unit with a certain scale and stability of 
operations, it can be entrusted, as much as feasible, to collect taxes. 
Nevertheless, given the fact that the situation in such units is comparatively 
more complicated, in economic modes being either state-run or collective and 

in operational mode including specialization in sales, procurement, and manu- 
facture, or all three, along with others engaged in production, processing, 

and sales or comprehensive operations, entrusting such units across the board 
to collect taxes is inadvisable. At the same time, the functions of banks 
should be fortified and improved to increase supervision of the operations of 
enterprises through monetary organs. This will help to provide the basic 
figures needed for accurate assessment of sales taxes on goods. Also, effective 
measures should be adopted to prevent deliberate underpayment or underreporting 
by agents. 


As for that portion of purchases which are made by nonfarmers from farmers, the 
primary method to be adopted is the collective trade tax method to collect 
sales taxes on goods. Where revenue collectors are insufficient, the duties 
can be combined with those of industrial and commercial management departments, 
which can collect the sales tax at the same time as they collect the industrial 
and commercial administrative management fees. Alternatively, those fees can 
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be collected at the same time as trade taxes in country fairs. Since farmers 
can cover their costs and make a profit both in a retail as well as a producer 
sense at these country fairs, the country fair trade tax should incorporate a 
sales-tax element as well as an operational tax on goods at the retail level. 
In this way, the country fair trade tax should by rights bring the two forms 
of taxation mentioned above together, and the country fair tax rate should 
equal or come close to the sum of the rates for the two taxes. This will help 
to promote competition between the state, collectives, and individuals under 
conditions of equal taxation and create the conditions necessary for the state 
to assure that its revenues are being collected. 


Finally, the importance of linking tax payment collections and local withhold- 
ings must not be overlooked. Whether for land-use or sales taxes, and whatever 
the mode of collection adopted, none can proceed smoothly without the concerted 
efforts of local government, and particularly that at the village level. In 
order to motivate enthusiasm for collecting taxes at the local level and assure 
that land use and sales taxes are being collected at the designated rate at 

the designated time, there must first be reform of current tax collection 
management systems, which should be turned over as appropriate to local finan- 
cial administration. In particular, village financial administration should 

be able to withhold a portion of the payments they collect, linking income to 
local financial administrations directly to the successful completion of the 
work of tax collection. We shall discuss this issue in another article. 


12303/13045 
CSO: 4007/369 
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NATIONAL 


COMMENTARY: TEA QUALITY MUST IMPROVE FOR EXPORT 
Beijing NONGMIN RIBAO in Chinese 25 Feb 8 p 2 
[Commentary by Xia Yin [1115 5593]: "Tea Quality Must Improve") 


[Text] The present problems of tea production that require solutions are 
low per-unit-area yields, declining quality and poor varieties. Improved 
quality, new varieties, and increased yields are the hinge upon which 
China's entrance into the world market depend. 


High-quality teas are in short supply and the demand for lower quality has 
declined. Brisk sales and rising prices are the general trends in the 
worldwide tea markets at present. Accompanying the universal rise in the 
living standard of China's urban and rural population has been a steady 
increase in the level of tea consumption; market demand is increasing daily. 
Average per capita consumption reached nearly 4 liang in 1984, which is 
nearly double that of 1982. At the same time, supplies of the high- and 
medium-quality teas are in sufficient to meet demand and sales of low-grade 
teas have sagged, causing an accumulation of stock. The people are calling 
loudly for more high-quality tea. Thus, production in tea regions must 
develop and expand along new lines. 


China's tea-growing region is vast and natural conditions are excellent. 
Tea plantation acreage in China accounts for 44 percent of the land used 
worldwide for raising tea, but China's tea output is only 16 percent of the 
world's total. In recent years, China tea exports have increased annually, 
but the volume exported accounts for a very low percentage of the worldwide 
trade in tea. Though green tea has long held an important position in 
exports, since the 1970's, quality has declined and competition has 
intensified. If there is not a serious effort too raise quality, there is 
the danger that perhaps China will be replaced by someone willing “to fill 
the gap." Consequently, measures must be quickly adopted, for improvement 
in the quality of tea is an urgent responsibility in tea production. 


The development of China's tea production holds great potential. Not only 
is China's tea region vast, but its distribution is concentrated in the 
southern provinces, which facilitates management and direction of tea 
production. However, the vast majority of newly bred and superior varieties 
of tea have not yet been widely disseminated. Relevant departments must 
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concentrate on this task and bolster the training and cultivation of tea 
technicians, workers, and farmers. By insisting on the principle of 
“success through quality,” the quality of tea can be raised and the 
development of tea production will have a rosy future. 


13030/ 12781 
cso: 4007/335 
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NATIONAL 


BRIEFS 


PEASANTS SELL MORE SIDELINE PRODUCTS--Beijing, June 5 (XINHUA)--The volume of 
business at peasant markets selling agricultural sideline produce in 1985 
reached more than 63 billion yuan, a 38.4 percent increase over the previous 
year's figure. According to the overseas edition of today's PEOPLE'S DAILY, 
the business volume of such markets in urban areas increased by 60.5 percent, 
reaching 12.1 billion yuan; while in the rural areas the volume of business 
increased by 34 percent and reached a total of 51.2 billion yuan. The DAILY, 
quoting the State Statistics Bureau, said trade in beef, mutton, pork, cooking 
oil, egxs, poultry, grain products, vegetables and aquatic products increased 
at the most rapid pace in the urban markets. It said there were more than 
60,000 such markets across China by the end of 1985--some 8.6 percent higher 
than the figure for the previous year. [Text] [beijing XINHUA in English 
1352 GMT 5 Jun 86 OW] /12712 


NEW RICE-GROWING METHOD--Nanjing Jun 4 (XINHUA)--Rice-producing areas in the 
middle and lower reaches of the Yangtze River this year are testing a new 
rice-growing method which avoids the necessity of transplanting the seedlings. 
It has been used on 1,300 hectares of rice fields in Jiangsu, Hubei and Anhui 
Provinces, and Shanghai. A four-horsepower diesel engine pulls a wooden seed- 
ing machine which scws the fields with good-quality seeds, which need not be 
transplanted. A peasant can sow more than three hectares a day, about 20 
times more than using the conventional method. It is also said to be able to 
reduce the cost by nearly 300 yuan per hectare and increase the per-hectare 
output to about 9,000 kg. This method was first introduced on a farm in 
Jiangsu Province in the early 1980s. Experts predict that it will become an 
important method of growing rice in the broad rice-production bases of central 
China. [Text] [Beijing XINHUA in English 0104 GYT 5 Jun 86 OW) /12712 


NEW WHEAT, CORN PLANTING TECHNIQUES--Beijing, May 7 (XINHUA)--Farmers in 
northern China can increase their output of wheat and corn by planting the 
corn before the wheat is harvested, the overseas edition of PEOPLE'S DAILY 
reported today. The corn seeds are fast growing, so that the corn ripens be- 
fore it is time to plant the winter wheat. This results in a longer growing 
season for the wheat with increased output of both crops. Developed by local 
farmers, the technique was used on 306,000 hectares last year, reaping an 
extra 718,000 tons of grain compared with conventional ways. This year, it 
will be used on more than 733,000 hectares in Shandong, Hebei, Henan and 
Shaanxi Provinces and in the municipality of Beijing. [Text] [Beijing XINHUA 
in English 1224 GMT 7 May 86 OW] /12712 
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PROVINCIAL ECONOMIC FIGURES-—-Beijing, 24 May (XINHUA)--Today‘s economic 
news in brief: China Becomes Leading Honey Exporter--China exported 54,000 
tons of bey to more than 40 countries and regions in 1985, making it the 
leading honey exporter in the world. The country produced 155,000 tons of 
honey last year, making it second in honey production to the Soviet Union. 


[Excerpt] [Beijing XINHUA in English 0753 GMT 24 May 86 OW] /9738 


CANE SUGAR OUTPUT INCREASES——-Yunnan province in southwest China produced 
462,000 tons of cane sugar during the 1985-1986 production period, a 42 
percent increase over 1984-1985. With 11 processing plants being built 

or expanded in Yunnan, annual provincial production capacity is expected 

to increase to 600,000 tons by 1988. [Excerpt] [Beijing XINHUA in English 
0753 GMT 24 May 86 OW] /9738 


LIVESTOCK PRODUCTION CENTERS--Beijing, May 23 (XINHUA)--China plans to build 
27 livestock production centers to provide more high-quality meat and pelts 
for its larger cities as well as for export, said an official from Ministry 
of Agriculture, Animal Husbandry and Fisheries. The centers will be built by 
central and local authorities. Agreements signed here earlier this week pro- 
vided that local governments will contribute 26 million yuan and the central 
government 16 million yuan to pay for their construction. When they are 
opened, the official said, the centers will annually produce 3.82 million 
lean-meat pigs, 141,500 head c’‘ beef cattle, 14,700 tons of high-quality wool 
and 411 tous of cashmere. The official did not specify when the centers 
would be built. [Text] [Beijing XINHUA in English 0603 GMT 23 May 86 OW] 
/8918 


WATER, SOIL CONSERVATION--Beijing, May 30 (XINHUA)--China's policy of encour- 
aging individual initiative in production has paid off in faster progress in 
water and soil conservation work, according to the PEASANTS DAILY. Quoting 

a senior official at the Ministry of Water Resources and Electric Power, the 
paper said that about 30 percent of the areas suffering from water and soil 
erosion--a total of 1.5 million square kilometers or one-sixth of the country's 
land mass h:ve improved. Vice-minister Yang Zhenhuai attributed this achieve- 
ment especially to the new responsibility system designed to get millions of 
peasants involved in water and soil conservation. Under the system, families 
in eroded areas sign contracts with the local governments for tree planting, 
dam building and other tasks to improve the conditions of a certain place-- 
usually one of the numerous eroded gullies. The families are entitled to all 
the benefits from their work, including owning the trees and pastures, and the 
local governments are responsible for providing funds and subsidies, as well 
as technical guidance, for such projects. So far, 25 million hectares of 
forests and 2.66 million hectares of pastures have been created to protect 
land from erosion, Yang reported. In addition, conditions have been improved 
on eight million hectares of arable land. [Text] [Beijing XINHUA in English 
1414 GMT 30 May 86 OW] /8918 


FAST PIG RAISING--A fast pig raising technique and a pig feed additive 
have got the state approval earlier this month. The method is claimed to 
enable a 40-kilogram pig to gain one kilogram of weight a day, with only 
an additional cost of two fen. [Excerpt] [Beijing XINHUA in English 
0059 GMT 27 May 86 OW) /9738 


CSO: 4020/340 
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TRANSPROVINCIAL AFFAIRS 


SCIENTISTS, TECHNICIANS BEGIN SURVEY OF LOESS PLATEAU AREA 
0W311542 Beijing XINHUA in English 1534 GMT 31 May 86 


[Text] Yinchuan, May 31 (XINHUA)--A massive general survey has begun on the 
loess plateau to collect data for working out a development program for this 
poor region in northwest China. 


The survey, which will cover soil erosion by the Yellow River and natural 
resources in the region, is led by the Academy of Sciences of China and join- 
ed by nearly 300 scientists and technicians from 50 research organizations and 
15 colleges and universities. 


The loess plateau includes the Ningxia Hui autonomous region, Shaanxi, Gansu, 
Shanxi, Qinghai and Henan provinces and the Inner Mongolia autonomous regicn, 
covering a total area of about 700,000 square kilometers and with a popula- 
tion of 80 million. 


Although rich in natural resources, the vast regica is one of the poorest in 
China due to frequent drought and sometimes floods that cause serious soil 
erosion and water loss. 


The general survey marks a prelude to a large scale development of the 
region. 


Du Guohuan, head of the survey team, said that they will use satellite, re- 
mote sensing and ground survey methods to get a clear picture of the water 
loss and soil erosion of the region. This, he said, will be the basis of a 
long-term and comprehensive development plan. 


The control of soil erosion in the region will have a great bearing not only 
on the improvement of the plateau's environment and the development of its 
natural resources, but also on the safety of the people on the lower reaches 
of the Yellow River and the economic development in the whole of northwest 
China, Du said. 


/8918 
CSO: 4020/337 
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TRANSPROVINCIAL AFFAIRS 


SCIENTISTS TO SURVEY QINGHAI-TIBET PLATEAU 
0W091434 Beijing XINHUA in English 1356 GMT 9 Jun 86 


[Text] Beijing, June 9 (XINHUA)--Scientists from the Chinese Academy of 
Sciences will next year conduct a scientific survey of the Qinghai-Tibet 
Plateau's Karakorum-Kunlun Mountains, bordering on the Xinjiang Uygur auto- 
nomous region, the Tibet autonomous region and Qinghai Province. 


The Karakorum-Kunlun Mountains area covers 400,000 square kilometers, with an 
average elevation of 4,500 meters. The cold and dry area is sparsely populat- 
ed and little known. 


At a meeting to discuss the survey held here today, Vice-President Sun Honglie 
of the Chinese Academy of Sciences said that the survey is the key to under- 
standing the formation and evolution of the Qinghai-Tibet Plateau, and its 
effect on the natural environment. 


Sun was the leader of the Qinghai-Tibet Plateau expedition in the 1970s. He 
said there exists strong tectonic movement and well-developed alpine glaciers 
in the area with a peculiar frigid grassland and desert vegetation, and many 
wild animals. 


The Qinghai-Tibet Plateau, known as “the roof of the world," has attracted 
many foreign scientists. In recent years, scientists from Japan, Britain, 
Switzerland, the United States and Pakistan have asked to do surveys there. 


Since 1973, the Chinese Academy of Sciences has organized two large-scale 
Qinghai-Tibet Plateau surveys. The first one covered the southern part of the 
plateau during the 1973-1980 period. The scientists published 34 academic 
works after surveying an area of over one million square kilometers. The sur- 
vey results were presented at the international symposium on the Qinghai-Tibet 
Plateau held in Beijing in 1980, drawing great attention from the foreign 
participants. The second survey of the Hengduan Mountains, in the southeast- 
ern Qinghai-Tibet Plateau, was carried out from 1978 to 1985. The scientists 
are now analyzing and studying the collected materials, and 44 volumes are 
expected to be published soon. 
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Next year's survey will cover such subjects as geophysics, geological struc- 
ture, stratigraphic palaeontology, geochemistry, the quaternary geology, 


natural geography, landforms, glaciers, climate, hydrology, and flora and 
fauna zoning, according to Sun. 


Sun Honglie said his academy is now organizing experts for the feasibility 
study of the field survey which is expected to be completed in 1990. 


/12712 
CSO: 4020/346 
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ANHUI 


FORESTRY '‘BREAKTHROUGH' SOUGHT AS TREE PLANTING BEGINS 
Hefei ANHUI RIBAO in Chinese 12 Mar 86 p 1 


[Responsible comrades in the provincial forestry department interviewed by 
ANHUI RIBAO reporter: "Organize a New Breakthrough in Forestry, Win the First 
Battle in the Seventh 5-Year Plan; Provincial Forestry Department Responsible 
Comrades Answer a Reporter's Questions" ] 


[Text] Provincial Governor Wang Yuzhao [3769 6735 2507] proposed at this 
year's Provincial Peasant Village Work Conference that agricultural produc- 
tion in Anhui Province needs this year to achieve a steady (the steady increase 
in grain) and breakthrough (the four breakthroughs in animal raising and 
aquatic production, township and town enterprises, forestry, and commerce) 
advance in circulation. On the eve of tree-planting season, a reporter from 
this newspaper interviewed responsible comrades of the provincial forestry 
department, and asked them to discuss the problem of how to organize a new 
breakthrough in forestry. 


[Question] Why organize a new breakthrough in forestry? 


[Answer] Forestry is an important job in protecting, cultivating, and 
reasonably using forest resources, speeding up the reforestation of the 
motherland, creating a good natural ecological cycle, and building spiritual 
civilization and material civilization. Developing forestry is a basic 
policy of China. During the Sixth 5-Year Plan, Anhui Province's forestry 

is advancing in the midst of reform, step by step taking the route of steady 
growth, and has achieved a better record. However, forestry is currently 
still a "short leg" in the economy of Anhui Province, and the economic, 
ecological, and social benefits that there ought to be are far from meeting 
demand. Because of this, the pace needs to be picked up in forestry produc- 
tion during the Seventh 5-Year Plan, and progress even more solidly and 
effectively. This is the first year of the Seventh 5-Year Plan. Do not miss 
the opportunity to organize a new breakthrough in forestry, further mobilize 
the people of the province, create, nurture, and protect forests, and com- 
plete or exceed the forestry product task for 1986. Winning the first battle 
is of major significance in realizing the Seventh 5-Year Plan. 


[Question] What measures have been adopted to realize the new breakthrough 
in forestry? 
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[Answer] Generally speaking, they center on adopting the measures of complet- 
ing the plan for forestry work, raising the quality of forestry work, and 
ensuring the results of forestry work. The main points are: 


1. Further perfect the forestry contract responsibility system: Under the 
principle the contract responsibility system steadily creating forests, 
forestry work needs to do a better job of implementing the methods of the 
state, collectives, and individuals seizing together manmade reforestation, 
nurturing trees by closing off mountains, reforesting by aerial planting, 
planting together in higher elevations and in ditches and with grasses and 
flowers all together, and see the job through to contracting units and house- 
holds, sign contracts, and specify responsibilities, rights, benefits, and 
rewards. Households that contract for more sizeable areas of waste mountains 
need to be energetically helped to do a good job of forest production and 
diversified operation. Get a firm grip on setting up the responsibility 
system for waste mountains and waste lands where the responsibility system 
has not yet been applied. 


2. Further adjust the forestry structure: Continue with the planned crea- 
tion of timber forests that have quick and rich timber production, energeti- 
cally expand commercial forests, strongly expand fuel and protective forests, 
and appropriately expand special-use forests. In addition to adding whole 
sections of forests in mountain districts and ceasing cultivation and revert- 
ing to forests, other districts when managing forests also need to energeti- 
cally expand small forests, do a good all-round job of reforesting, and 
reforest in cities and towns. Troop, transport, water conservatory, rail, 
mining, and other departments have to further do a good job of reforestation 
in their own organizations. 


3. Strictly carry out quality control: Do a good job of research design for 
forest management, strengthen construction inspection, get a good grip on 
inspecting and checking completed construction according to the rules of 
technology, and, moreover, unify investments, and rewards and punishments. 

As for creating fast-growing and plentifully productive forests, it is first 
necessary to uphold high quality and high standards, and achieve demands for 
creating forests and timber. 


4. Continue doing a good job on seedlings: To suit the structural adjustment 
of forestry and the effective creation of forests, high-quality stout seed- 
lings need to be raised that suit the market. 


5. Increase forestry investments: The state has already decided to increase 
Anhui Province's low-interest loans for forestry this year. We need to con- 
scientiously do a good job of utilization and management. It is at the same 
time necessary to unearth the potential within the province and raise funds 

through diverse channels to meet the needs of a new breakthrough in forestry. 


[Question] Central Committee Document No 1 directed that the loosening up of 
collective forest district lumber be upheld, and that there be no retreat. 
What use does the opening of lumber to use have for a new breakthrough in 
forestry? 
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[Answer] The opening up of lumber to use is a major reform of the lumber 
economic system. Since the opening up of lumber use last year in Anhui 
Province, the overall situation is good, forestry and agricultural income 
increased, and growth in production in managed forests was promoted. Though 
there are some places where there was indiscriminate cutting of lumber and 
denudation, it was quickly controlled. Because of this, continuing to do a 
good job of opening up lumber to use must produce the function of an even 
greater acceleration in doing a good job of production in managed forests and 
in organizing a new breakthrough in forestry. In order to firmly implement 
the opening up to use of lumber, the currently pressing job is to strengthen 
government forest management, practice limited cutting, strictly do the 
"three certifications" (cutting certificate, transport certificate, sales 
certificate) management system, integrate the energetically creating, quickly 
renewing, and rationally cutting of forests to make forestry truly take a 
track which is the good cycle of "the more that is cut, the more there is," 
and "the more that is cut, the better it is." 


[Question] How is leadership to be strengthened in organizing a new break- 
through in forestry work? 


[Answer] The CCP Central Committee and State Council have already determined 
to place responsibility for reforestation of all places and bureaus on the 
leadership at all levels and in all departments. This requires of the leader- 
ship which is charged with the important responsibility of reforestation to 

do their duty and in the spirit of the foolish old man who moved the mountain 
lead the masses, insist on not letting up, and move forestry work forward. 
Currently, time and energy must be concentrated, and all energy committed to 
quickly planting trees, creating forests, and planting grass, and at the same 
time to conscientiously do a good job of lighting drought, preventing fires, 
and so on. Aside from this, new management for creating forests, protection 
of current forests, formulation and execution of forestry plans, the perform- 
ance and inspection of commercial contracts for forestry, the raising of 
forestry funds and use management, the spreading and promoting of the scien- 
tific technology of forestry, and so on must all be emphasized and a good job 
done to promote the continued, steady, and coordinated development of forestry 
in Anhui Province. 


13152/5915 
CSO: 4007/345 
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ANHUI 


COTTON AREA PRODUCTION DECREASES, RECOVERY MEASURES ADOPTED 
Heifei ANHUI RIBAO in Chinese 14 Mar 86 p 2 


[Article by Xu huandou [1776 3562 2435]: "Be Sure Not To Ease Up on Cotton 
Production" ] 


[Text] The author has recently learned from the provincial agriculture, 
animal husbandry, and fisheries department that: though Anhui Province's unit 
production of cotton rose last year in comparison to 1984, because of reduced 
area total production dropped more than 1 million dan. Ina reaction at a 
provincial agriculture bureau directors’ meeting held recently, if positive 
measures are not adopted the area in cottonfields will still tend to drop. 
Attention must be paid because of this. 


Anhui Province is one of the provinces with the task of exporting cotton, and 
occupies an important place nationally in area and gross production. The 
province needs over 3 million dan of cotton annually. Cotton quality is good 
in Wangjiang and other counties, which has been deeply welcomed by outside 
traders, and prospects for growth are vast. If a good job is to be done this 
year in production, and on the basis of the need to raise planting knowledge, 
firmly implement now all of this year's plans and measures, and do a good job 
of cottonfield preparation work. 


First, fix cotton area at the earliest according to the state plan: Area 
ensures gross output. If area is unstable, cotton yields will not be stable. 
If cottonfield area continues to drop, it will induce a reduction in the base 
for orders and cause a drop in government revenues and peasant incomes. 
Development in counties of the cotton base area will also be affected. Ina 
sentence, it will not help economic growth. Because of this, the area in 
cotton is to be fixed according to purchase contracts to make cottonfield 
preparation begin at the earliest. 


Second, select good varieties for use: Cotton quality in Anhui Province is 
falling, mainly because of drop in fiber strength and maturity. In addition 
to not helping raise textile quality, it also affects cotton exports. Good 
varieties need to be selected for use to raise quality. The Yanjiang district 
needs to stabilize Humian 479 and 204; Jiangwei Qiuling district needs to 
stabilize Daizi No 16; Weibei district needs to stabilize Xuzhou 514, and 
other good varieties. Also, purification and rejuvenation is to be constantly 
strengthened, and conditions for building again renovated. 
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Third, raise cultivation techniques: Cultivation technique has a major impact 
on fiber quality and yield. Because of this, experience needs to be analyzed 
and progressive techniques adoped for use. In addition to careful selection 
of good varieties, complete renovation of cottonfield irrigation canals and 
ditches, judicious application of fertilizers, and disease and insect control, 
this year's major focus in the spread of techniques will be: transplanting of 
large and young seedlings, plastic film cover, covering the transplanted young 
seedlings, using applications of growth regulator, and comprehensively con- 
trolling disease and insect injury. 


Fourth, make arrangements for crop rotation: It is necessary to reasonably 

make arrangements for crop rotation and create conditions for high production 
and quality if yields and quality are to be raised. Low enthusiasm for cotton 
growing and low yields and dispersed area should be confronted by collectiviza- 
tion. In cotton districts where the proportion of double-cropping is large, 
young seedlings should be energetically and widely transplanted onto rape- 

seed stubble, barley stubble, and broad bean stubble to solve the problem of 
late maturing and reduce the ratio of blooming after the frost. 


Fifth, implement policies on expanding cotton production: An important reason 
for the decline in cotton area is that some policies are not implemented. All 
places should strengthen work in this area, assure pricing policies, reward 
grain and fertilizer policies, and implement good quality and good prices and 
rewards for surpassing production. Places with favorable conditions and dis- 
tricts with better developed economies still can carry out some preferential 
policies for cotton production to ensure the steady development of cotton in 
the province. 


13152/5915 
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ANHUI 


NONSTAPLE FOOD RESULTS, MEASURES NOTED, ANALYZED 
Hefei ANHUI RIBAO in Chinese 16 Mar 86 p 2 


[Reported by Peng Hua [1756 5478] and Yuan Yalin [5913 0068 2651]: "The 
Vegetable Basket of the Masses Has Started To Become Bountiful; "Anhui 
Province's Cities' Nonstaple Food Production and Sales Work Summarized") 


[Text] Over this New Year, there were full supplies, wide selection, stable 
prices, and convenient purchasing of nonstaple food products in the various 
city's of Anhui Province, and the masses had a restful year. The New Year 
market is a "window." From it can be seen that, in restructuring the produc- 
tion and marketing of nonstaple foods in Anhui Province over the past few 
years, growth has been continuous, results more obvious, and conditions have 
become better and better. Its fundamental signs are: production growth, an 
increasingly more prosperous marketplace, basically stable prices, and the 
“vegetable basket" of the masses gradually growing abundant. 


Looking at the nonstaple food products in the cities under Anhui Province 
jurisdiction, the area sown in vegetables in 1985 reached 556,000 mu, a 123- 
percent increase over 1980. Over the same period, fresh vegetable yields from 
exclusively vegetable land increased 45.4 percent. Last year's pork, beef, 
and mutton yields reached 152,300 tons, a 28-percent increase over the pre- 
ceeding year. Last year per capita meat consumption was 11.52 kg, a 26.6- 
percent increase over the preceeding year. The provincial government's 
originally planned aquatic product yield for before 1985 was 14,100 tons. The 
actual result was 15,750 tons, a 1.63-fold increase over 1980. The self-set 
fish commodity standards for eight cities under provincial government juris- 
diction also all exceeded the original plan. In the Sixth 5-Year Plan, 
domesticated fowl yields and per capita numbers more than doubled. Egg yield 
for last year was 62,300 tons, and per capita consumption was 4.72 kg, an 
increase over the preceeding year of 37.8 percent and 37 percent, respectively. 
Milk yields for the same period increased by 30.3 percent. Provincial water- 
melon and muskmelon production for last year was 1.6 million tons, a 3.7-fold 
increase over 1980. 


Nonstaple food product growth has not only made market supplies abundant, 
Slack and busy season differences have also contracted, product variety 
increased, and quality clearly risen. For instance, "four changes" have 
appeared for meats--frozen to fresh, fatty to lean, whole to cut-up, and raw 
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to cooked--and "three developments" have appeared for vegetables--coarse to 
fine, the ratio of delicate vegetables rises yearly; few to many, in the past 
there were nearly 10 varieties of vegetables and nowadays there are 20 to 30 
varieties in the off season; and low- to high-grade, famous, speciality, 
rare, end high-quality products are gradually increasing. 


"See conditions from vegetable basket contents." The nonstaple food product 
supply situation directly affects economic work, social development, and the 
people's stability and unity. The provincial party committee and provincial 
government pay full attention to nonstaple food production and marketing, con- 
sistently take them as a work focus to be grasped, and annually provide a lot 
of money from limited financial resources to subsidize nonstaple food produc- 
tion and marketing. In recent years, the provincial party committee and pro- 
vincial government started with reform, and set up a nonstaple food production 
and marketing responsibility system, restructured production and marketing 
management systems, energetically cleaned out circulation channels, adjusted 
peasant village, and especially suburban, production structure, and so on. 
This has been of great use to the development of nonstaple food products and 
the prosperity of the marketplace within the provincial domain. 


Under the provincial party committee and provincial government's leadership, 
the various cities of Anhui Province have suited measures to local conditions, 
explored energetically, worked hard, achieved preliminary results, and 
accumulated considerable successful experience. Generalizing, there are by 
and large these several dimensions: 


1. The various dimensions of leadership stressing and assisting in, and 
pragmatically being concerned with getting a handle on the “vegetable basket” 
of city residents. Last October, Hefei City egg prices jumped upward. The 
masses took exception. The Hefei City leadership immediately organized three 
poultry farms and made a big investment in eggs, organized state-run enter- 
prises to bring in goods from the outside, offered a price below that at the 
market, neither levied taxes nor charged management fees, speedily curbed city 
prices, and steadied the market. The masses said, nonstaple food supplies 
were "extremely difficult." The "bosses" (referring to the leadership) 
stepped forward, and then it was not difficult. 


2. Upholding reform and implementing “linking together opening up and clamping 
down.” In the past 2 years since implementing the nonstaple food marketing 
system and state-run, collective, and individual [enterprises], Anhui Prov- 
ince's various cities have encouraged peasants to enter the city, gradually 
form a multichannel nonstaple food market, operate everywhere, have production 
and sales meet face-to-face, and have market adjusted prices. According to 
incomplete statistics, cities under provincial jurisdiction built over 270 
peasant markets and a whole group of wholesale markets. Also, peasant- 
merchant, merchant-merchant, and worker-peasant diversified nonstaple food 
jointly run operations also came into existence. Additionally, and at the 
same time that opening up and enlivening were taking place, management was 
strengthened, assuring the steady development of nonstaple food marketing, 

and creating a whole new route of “linking together opening up and clamping 
down." 
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3. Targeting the needs of city people, and spiritedly adjusting suburban 
industrial structure. Many cities have established an outlook of suburbs 
serving the cities, which makes nonstaple food production dictate grain pro- 
duction. Bengbu City upped investments, made use of subsidies, compensation 
trade, discounted loans, preferential supplying of feed and material, and 
other methods, and energetically expanded suburban and county state-run, col- 
lectivized, and individual nonsteaple food production to steadily create a 
group of nonstaple food production bases. There currently are 25,000 major 
animal-raising households, and nearly 1,300 head of grain-fed milk cows. 

This city's own nonstaple food supply has a surplus. Last year, 14C million 
jin of vegetables were sent to market. Aside from assuring vegetables for 
consumption by residents, there were also shipments outside. Per capita fish 
consumption was 27 jin, and milk consumption was 6.3 kg. 


4. To spread new technologies and techniques. The towns administered from 
the county seat,Dangshan County's Longhai district, and Hexian's Chengnan and 
Shenxiang townships use large plastic canopies for vegetable production. 
Amount, selection, and quality have either greatly increased or risen, 
supporting vegetable supplies around the cities as well as sales to the cities 
of other provinces. Despite the great expansion of Anhui Province's cities’ 
nonstaple food production and marketing, there is still a considerable dis- 
parity in comparison to the needs of the masses of people, and quite a few 
problems exist. The provincial government recently held a meeting on city 
nonstaple food production and marketing work, reviewed experience, and analyzed 
the situation, and established measures. We believe it is only necessary to 
insist on reform, do a solid job, and city and township nonstaple food pro- 
duction and marketing certainly will have a new breakthrough, and the vegetable 
basket of the masses of people will be even more bountiful. 


13152/5915 
CSO: 4007/345 
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BE: JING 


RENEWAL ENERGY POWERS RURAL VILLAGES IN BEIJING 
0W041300 Beijing XINHUA in English 1123 GMT 4 Jun 86 


[Text] Beijing, June 4 (XINHUA)--Six years ago, Yihezhuang village was like 
thousands of others in China. As a suburb of a major city--in this case 
Beijing--it had electricity for lights at night. But beyond that, its 650 
residents lived much as their forebears did a thousand years ago. 


They burned wood for cooking, when they could find wood. When they could not, 
they burned rice straw, wastefully consuming a valuable fertilizer. And they 
had no running water. 


Now, in what leaders hope is a projection of rural China's future, most of the 
city's residents live in specially designed solar homes, complete with running 
water and enough electricity to power everything they own. 


At the same time, insulation has made the houses “cool in summer and warm in 
winter,” Yan Liqiang, a middle-aged villager told a visitor recently. 


The people of Yihezhuang--and three other similar villages near Beijing--have 
been extraordinarily lucky. What made them so well off was the chance deci- 
sion in 1980 by officials of China and the Federal Republic of Germany to make 
their community into a model renewable energy center. 


Six West German companies and seven Chinese universities and research insti~ 
tutes participated in the project. 


From the beginning, installing running water was a high priority. Engineers 
designed a system powering two water pumps with solar energy cells. The pumps 
can supply the village's drinking water--which, like all water in China, must 
be boiled before it is consumed--as well as water for washing and for irriga- 
tion. 


Another key element in the project is a solar water heating system capable of 
providing 60 liters of warm water a day to each household in summer months. 


For cooking, thanks to the project, local residents can use methane gas, 
derived from small solid waste pits. The village's largest waste pit also 
powers a generator with a 12.5 kilowatt capacity. 
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"In Yihezhuang, we don't worry about energy anymore,” Yan said. 


But throughout China's vast rural areas, where 80 percent of the country's 
people live, energy is so short that solutions such as Yihezhuang's are not 
yet practical. 


More often than not, shortages are so severe that farmers, lacking cooking 
fuel, consume otherwise healthy grass and trees, worsening China's already 
battered ecology. 


That is why projects such as Yihezhuang are so important, said organizers at 
a ceremony at the village earlier this week. 


Honoring Federal Germany for the donation of its part of the project to the 
people of China, Ji Yanshou, vice-chairman of the Beijing municipal Science 
and Technology Commission, predicted both countries “will continue to cooper- 
ate until in China these techniques are universal." 


He said experts from elsewhere in the country and throughout the third world 
were being invited to come and study how the village had been changed. 


/12712 
CSO: 4020/346 
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FUJIAN 


INCREASED GRAIN PRODUCTION URGED BY HU PING 
0WO040153 Fuzhou FUJIAN RIBAO in Chinese 24 May 86 p 1 


[Excerpts] At a province wide telephone conference held jointly by the Fujian 
provincial CPC Committee and the provincial People's Government on the evening 
of 22 May, Comrade Hu Ping pointed out that we should firmly grasp two things 
in promoting grain production at present. 


First, we should firmly grasp field management, and the main task should be 
the prevention of plant diseases and insect pests. The total acreage of 
farmland suffering from plant diseases and insect pests in the province has 
exceeded 1 million mu. 


Second, we should vigorously expand cultivated areas and promote intercropping 
and interplanting to make up for the unfulfilled acreage after the spring 
harvest and the planting of early rice. Various localities should, in line 
with local conditions, utilize young forest areas, orchards, idle land, 
miscellaneous marginal land, ridges, and waste land to plant sweet potato, 
bean, and other grain crops to total 800,000 mu in the province. At the same 
time, it is necessary to conscientiously check seed preparation for crossbred 
late rice and pay attention to fulfilling the required acreage of late rice. 
We should strive to fulfill the planting of 8.6 million mu of crossbred rice. 
We should vigorously promote the use of fine strains that have high yield and 
resist crop diseases. We should also disseminate experience in utilixing 
medium- and low-yielding farmland and implement measures to transform such 
farmland. In addition, we should open up more fertilizer sources and vigor- 
ously accumulate organic fertilizer. The acreage of land using late rice 
straw to boost fertility should be more than 4 million mu in the entire 
province. 


/12712 
CSO: 4007/428 
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FUJIAN 


BRIEFS 


WORLD BANK LOAN--The World Bank has provided 45 million U.S. dollars in 
loan to east China's Fujian province. Part of the loans are being used 

to develop aquatic culture. The 900-kilometer coastline in eastern Fujian 
has 22,000 hectares of polder, which can be turned into fish ponds or 


farmland. [Excerpt] [Beijing XINHUA in English 0059 GMT 27 May 86 OW] 
/9738 
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GANSU 


BRIEFS 


LIVING STANDARD IN DINGXI--Lanzhou, 1 Jun (XINHUA)--A poor county in 

China, Dingxi in the northwestern province of Gansu, has more than doubled 
its per capita income in the past three years, provincial officials said 
here today. The annual per capita income of the county, which has a 
population of 300,000 and covers about 3,000 square kilometers of arid and 
infertile land, reached 246 yuan in 1985, as compared with less than 100 
yuan in 1983, said the officials. The county's per capita grain production 
was 375 kilograms last year, a 225 kg increase over that of three years ago, 
they added. China's central government and the provincial government of 
Gansu have invested more than 15 million yuan in the past three years to 
help the county. The government money was spent in the form of “providing 
peasants with work as a kind of relief," said the officials. The work 
provided includes growing trees and grass and developing animal husbandry. 
With help from enterprises in Beijing and other cities and provinces, 
Dingxi county has also opened more than 2,000 rural industrial enterprises, 
employing 10,000 workers. The officials said Dingxi county's successful 
experience is significant for another 25 poor counties also on the Loess 
plateau which likewise are receiving government help for similar problems. 
[Text] [Beijing XINHUA in English 0731 GMT 1 Jun 86 OW) /9738 
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GUANGDONG 


BRIEFS 


FROZEN FOOD COMPANY--A newly-built frozen food company, a Guangdong-Hong 
Kong joint venture in Guangzhou, the provincial capital, will set up a 
factory to produce ice-cream, soda water, ice, frozen food and food 
packages. With a floor space of 8,800 square meters, the factory is 
scheduled for completion in January 1988 and its produces are to be sold 


in Guangdong and Hong Kong. [Excerpt] [Beijing XINHUA in English 0059 
GMT 27 May 86 OW] /9738 


RURAL SAVINGS--As of the end of March, rural savings in Guangdo g were 
more than 10.28 billion yuan, a net increase of more than 1.2 billion 


yuan over the end of last year. [Excerpt! [Guangzhou GUANGDONG NONGMIN 
BAO in Chinese 18 Apr 86 p 1] 


CSO: 4007/427 
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HEBEI 


FARMERS STRUGGLE AGAINST SALINE LAND 
0W030638 Beijing XINHUA in English 0607 GMT 3 Jun 86 


[Text] Beijing, June 2 (XINHUA)--Treating salinity of land is an enormous 
task for Chinese farmers, but given enough funds and incentives, they can 
certainly win. 


An example is Quzhou county, 170 kilometers southeast of Shijiazhuang, capital 
of Hebei Province, which, with food aid from the U.N. World Food Program [WFP], 
have brought half of their saline fields under control over the past three 
years. 


The average annual per capita income of local peasants rose from less than 
50 yuan in 1978 to 308 yuan last year, slightly higher than the country's 
average, as a result. 


The once dry and barren fields are now lush with green wheat fields, present- 
ing a sharp contrast to the desolated land surrounding then. 


According to Quzhou county records, land in this area has had a heavy salt 
content for at least 2,000 years. Of the 20,000 hectares of arable land, 
16,000 hectares are seriously saline. Local residents had to process salt as 
a sideline. 


The sporadic rainfall in the region worsened the problem, resulting in alter- 
nate drought and flooding. The poor environment stymied local agricultural 
production, making it one of the poorest spots in North China. 


Work began to tackle the salinity problem in 1973 when the Beijing Agriculture 
University opened a saline soil amelioration experiment station there. But the 
experiment did not produce any significant results for want of funds and faci- 
lities. 


As rural economic reforms unfolded in 1979, local farmers’ desire for changes 
became ever stronger and the Chinese Minister of Agriculture, Animal Husbandry 
and Fisheries began to approach the United Nations for aid. 


The food aid program was arranged through the agricultural development fund 
and the world food programme. 
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The WFP agreed to provide food for 11.2 million workdays during the project 
period, as compensation for the labor contributed by the local people. The 
food ration (for each workday it is three kilograms of wheat and 50 grams of 
edible oil) and the freight charges covered by WFP totalled eight million U.S. 
dollars. 


The Chinese Government undertook to pay the salaries to all administrators and 
technicians participating in the project as well as office expenses and fees 
for all raw materials, equipment and other expenses needed by the projects. 


By the end of 1985, the Chinese Government had spent nearly eight million U.S. 
dollars on the soil improvement and irrigation projects in Quzhou and another 
impoverished county. 


The desalination plan was made by the Beijing Agriculture University, which 
included leaching of salt by digging wells and canals, and planting trees and 
levelling farmland. The project proceeded smoothly. 


By the end of 1985, the Quzhou project area had built 967 bridges, tunnels 
and water gates, dug 688 deep wells, planted 20,000 hectares of nurseries and 
trees, levelled 6,000 hectares of farmland and reclaimed more than 1,000 
hectares of wasteland. 


The Chinese people understand very well the relationship between man and 
nature, said Salahuddin Ahmed, WFP's deputy executive director after inspect- 
ing the projects in 1984. The farmers are enthusiastic about treating their 
soil, he said, and local intellectuals and farmers have worked well together. 


Liu Qinxiang, deputy governor of Quzhou county and director of the project 
administrative office, said that WFP's food aid was a major contributing 
factor to his county's changes. He promised that after residents in his 
county become better off, they would like to contribute food aid to other 
developing countries through WFP. 


/12712 
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HEILONGJ LANG 


PROVINCE PRODUCES 90 PERCENT OF COUNTRY'S FLAX 
OW 261354 Beijing XINHUA in English 1346 GMT 26 May 86 


[Text] Harbin, May 26 (XINHUA)--Heilongjiang Province in northeast China 
has become China's flax production base, producing 90 percent of the country's 
total. 


It will achieve an annual output value of 710 million yuan of flax production 
and an export volume of U.S. $130 million by 1990--increases of 3.8 times 
and 4.9 times, respectively, over 1980 and 1981. 


According to Zheng Songgu, manager of the province's flax company, a 
complete production system from planting and processing to research and 
marketing is taking shape in Heilongjiang. 


The province's flax-growing area covers 80,000 hectares, accounting for 90 
percent of the country's total. 


With a history of some 50 years of the flax processing, the province now 
has 13 big processing plants and 23 processing factories run by townships with 
an annual production capacity of 25,000 tons of flax fibre, said the manager. 


It also has nine flax cotton mills and five flax textile mills, he added. 


Over the past few years, Zheng noted, the province has developed several 
flax products welcomed by consumers both at home and abroad. Its fine flax 
cloth, for instance, has been exported to Japan, the United States, and 
Hong Kong and Macao since 1981. 


The province also exported some 20,000 tons of flax fiber a year, accounting 
for 90 percent of the country's total and 8 percent of the world's total 
trade volume. 


Linen cloth handicrafts made in processing factories in the country's nine 
port cities using raw material from Heilongjiang have been sold to more than 
100 countries and regions. 


During the 1986-90 period, the manager said, the province plans to import 
the world's most advanced technology and latest achievements. 


/8918 
CSO: 4020/337 
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BRIEFS 


WATER CONSERVANCY MEETING-—-According to HENAN RIBAO, at a provincial sympos- 
ium on perfecting agricultural water conservancy management responsibility 
systems which concluded on 20 May, Provincial CPC Committee Deputy Secretary 
Liu Zhengwei put forward new demands on water conservancy work in the pro- 
vince: The province must repair 50 percent of its water conservancy projects 
by year end. At the same time, the management responsibility systems must be 
basically on a sound footing, and a township and village water conservancy 
service setup must be basically established. Liu Zhengwei gave the following 
views on how to do a good job in water conservancy construction: 1) The 
principal party and government leaders must attach importance to the work and 
the departments concerned must jointly organize and take charge of it. 2) 
The increased state investment in water conservancy is mainly to be used on 
large projects. The repair and construction of small projects is to be done 
by the peasants themselves. 3) Apply the reform spirit to manage and use the 
existing projects well. At present it is essential to focus on firming up and 
perfecting the water conservancy responsibility management system and estab- 
lishing a services setup. 4) Firming up the management responsibility system 
and repairing the projects should proceed simultaneously. In this way the 
repaired projects will not be damaged again, while management work will embark 
on a benignant cycle. [Excerpts] [Zhengzhou Henan Provincial Service in 
Mandarin 2200 GMT 23 May 86 HK] /8918 


GRAIN AREA--Based on statistics, this year the area planted to grain in 
Henan was 138,900,000 mu, an increase of 8,240,000 mi over last year. 
[Excerpt] [Beijing JINGJI RIBAO in Chinese 22 May 86 p 1] 
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HUBEI 


REPORTAGE ON HUBEI EFFORTS TO FIGHT DROUGHT 
Governor Speaks At Meeting 
HK310229 Wuhan Hubei Provincial Service in Mandarin 1000 GMT 30 May 86 


[Excerpts] The provincial government held an urgent meeting this morning to 
look into the struggle against drought. The meeting demanded that leaders 
at all levels and all departments concerned concentrate all forces and make 
still greater efforts to fight drought and ensure the crash-transplanting of 
mid-season rice. It is also necessary to step up the tending of early rice, 
cotton, and other crops, to ensure a bumper harvest this year. Governor Guo 
Zhenqian spoke at the meeting. 


The meeting first heard a report on the drought in Jingzhou Prefecture from 
a responsible comrade of the prefectural commissioner's office. Jingzhou 
is seriously affected by drought. By 29 May, the prefecture had irrigated 
2.8 million mu of crops. However the drought is still developing, and the 
struggle is becoming more and more difficult. 


According to statistics, since 18 May the area of farmland in the province 
affected by drought has increased by an average of . million mu a day. By 
28 May, 21 million mu of farmland were affected, including 14 million mu of 
early and mid-season rice. The drought on this 14 million mu is affecting a 
grain output of over 10 billion jin. The situation is very serious. 


Governor Guo Zhenqian said in his speech: The drought in Hubei began last 
winter. It has lasted a long time. The leaders at all levels must attach 

a high degree of importance to this problem. In view of the current serious 
drought, the provincial CPC Committee and government will issue an urgent 
circular. Guo Zhengian therefore made the following demands: 


1. The severely drought-stricken areas of Jingzhou, Huanggang, Xiangfan, and 
Xiaogan prefectures and cities must currently concentrate all energy to en- 
sure the completion of crash-transplanting of mid-season rice on time and up 
to the mark in quality and quantity. Field tending of early rice and cotton 
must be stepped up, to ensure a bumper harvest this year. 


2. Reduce urban electricity consumption to ensure the needs of agriculture 
in fighting drought. The provincial authorities will divert 100,000 kilowatts 
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of electric power from large and medium cities to agricultural use for fight- 
ing drought. At least 70 percent of the electric power in the prefectures 
should be allocated to fighting drought. We must ensure that 11 million mu 
of early rice are irrigated by 10 June, and that 14 million mu of mid-season 
rice can be transplanted on time. 


3. Diesel fuel allocated to the rural areas must be used for fighting drought. 
It must not be diverted to other purposes. 


4. Leaders must go to the frontline to find out the situation and help and 
provide guidance for the struggle. 


Urgent Instructions Issued 
HKO10251 Wuhan Hubei Provincial Service in Mandarin 1000 GMT 31 May 86 


[Excerpts] The Hubei Provincial CPC Committee and People's Government issued 
urgent instructions on 30 May on taking effective steps and losing no time in 
fighting drought, crash-transplanting rice, and protecting young crops. The 
instructions say: At present the drought is spreading in the province. The 
following instructions are issued in order to organize an extensive struggle 
to fight drought, crash-transplant mid-season rice, irrigate the drought- 
affected early rice, and ensure a full cotton crop: 


1. Fully understand the seriousness of the current drought and the urgency 

of fighting drought, crash-transplanting rice, and protecting young crops, 

and strive for victory in the struggle. Hubei has been suffering one of its 
most protracted droughts since last winter. In the previous period, victory 
was won in the struggle to crash-transplant early rice and nurse mid-season 
rice seedlings thanks to the hard work of the cadres and masses. However, at 
the crucial moment when it is time to crash-transplant the mid-season rice 
and to tend the early rice--a time when a great deal of water is needed--the 
drought is still developing in most parts of the province. In particular, May 
rainfall has been 30 to 50 percent below normal, and moreover temperatures and 
evaporation rate have been high. The area of farmland affected by drought has 
increased daily. At present, there is no water for transplanting on nearly 8 
million mu of mid-season rice, while 6 million mu of early rice are short of 
water. Cracks have appeared in some fields and rice plants have even withered 
and died in some areas. Cotton and other dryland crops have also been hit by 
drought over wide areas. There is even a serious drinking water shortage in 
some places. 


Most of the areas seriously affected by drought are concentrated commodity 
grain areas. Whether or not we can in the next 10 days complete the crash- 
transplanting of mid-season rice on time and up to the mark in quality and 
quantity, tend the early rice well, and solve the problem of nursing late rice 
seedlings will have a very great bearing on whether we can accomplish this 
year's grain production plan and achieve a bumper harvest. 


2. Be determined to reduce electric power and fuel for industrial use, to 
ensure the needs of fighting drought, crash-transplanting, and protecting 
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young crops. As the drought goes on developing, the struggle against it be- 
comes more and more difficult. The requirement for fuel oil also correspond- 
ingly increases. The provincial CPC Committee and government have decided to 
increase power supplies for fighting drought by a further 100,000 kilowatts. 
The electric power departments are responsible for seriously firming this up. 
The extra supply comes into effect in the afternoon of 31 May. The localities 
must also further reduce power supplies for industry, especially in areas 
where the drought is serious. With the exception of hospitals, grain and oil 
processing units, industries whose power cannot be cut, and essential supplies 
for people's daily life, all units must have their power supply cut to aid the 
struggle against drought. 





The greater part of existing diesel fuel stocks must be taken out for use in 
the struggle against drought. The petroleum departments must do everything 
possible to organize transfer and transport of these stocks ahead of schedule, 
to meet the urgent needs of fighting drought. 


3. It is essential to make rational plans for the full use of all existing 
water sources. At present there is a serious water shortage. Total water 
storage in the province is several billion cubic meters less than at this 
time last year. Water levels in rivers and lakes are low, and ponds have 
dried up. However, most places still have some water they can use. Hence, 
these sources must be used rationally, and the principle of mutual accommoda- 
tion should be advocated. 


The water at some hydroelectric stations has now gone down to the level at 
which power generation is restricted. They must stop generating power, to 
ensure water for fighting drought. 


4. The party committees and government at all levels must strengthen 
leadership over the struggle against drought. Responsible comrades must go 
to the frontline of the struggle. 


/8918 
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HUNAN GOVERNOR ON STRATEGIC TASKS OF SEVENTH 5-YEAR PLAN 
HK240159 Changsha Hunan Provincial Service in Mandarin 0900 GMT 23 May 86 


[Excerpts] Governor Xiong Qingquan said in his government work report at 
the fourth session of the sixth provincial people's congress that the first 
strategic focal point in the province's Seventh 5-Year Plan is to continue 
to strengthen agriculture, the foundation of the national economy. 


He said: Agriculture is a major strong point in Hunan economy. During the 
Seventh 5-Year Plan, we must seriously implement the principle of actively 
promoting diversification without any slackening of grain production; under 
the premise of ensuring steady increase in grain output, we must readjust 
and improve the rural production structure in a planned way. The sown area 
of grain must be stabilized at the current level. We should further improve 
yields and quality through stepping up agricultural capital construction and 
popularizing science and technology. At the same time, we should develop 
crop cultivation, stockbreeding, mining, processing, construction, electric 
power, transport, commerce, and service trades in light of local conditions. 


Governor Xiong also announced a number of agricultural commodity bases to be 
built during the Seventh 5-Year Plan. He said: It is essential to increase 
agricultural input in order to speed up agricultural development. Investment 
in agricultural capital construction during the Seventh 5-Year Plan will in- 
crease by 57 percent compared with the sixth. The state has listed the work 
of taming the Dongting Hu as a key project requiring an investment of 150 
million yuan. Most of this will be spent on improving and building 12 large 
dykes. 


We must continue to develop small hydroelectricity projects. During the 
Seventh 5-Year Plan, the installed capacity of such projects will increase 
by 350,000 kilowatts. We will focus on 10 pilot-project counties in rural 
electrification. 


Governor Xiong Qingquan said that the second strategic focal point to be 
grasped during the province's Seventh 5-Year Plan is to strengthen the weak 
links such as energy, communications, telecommunications, and raw materials 

in short supply. This is the key to invigorating Hunan's economy. Investment 
in such projects accounts for 47 percent of investment in fixed assets during 
the Seventh 5-Year Plan. 








In energy construction, we must focus on electric power. In communications 
construction, we must focus on drawing water from north to south and on 
constructing airports, railroads, and telecommunications. In telecompunica- 
tions, we should focus on building the direct-link network involving Changsha, 
Zhuzhou, and Xiangtan; the north Hunan microwave project; the Changsha digital 
telephone system; and the microwave project linking Changsha with southwest 
Hunan. 


In the production of raw materials in short supply, we should focus on in- 
creasing output capacity of iron and steel, non-ferrous metals, high-quality 
cement, caustic soda, soda ash, chemical fibers, and plastics. 


Governor Xiong pointed out that while ensuring key construction work, it is 
essential to get a vigorous grasp of technological transformation in existing 
enterprises and pay attention to greacly developing the consumer goods in- 
dustry. The province's Seventh 5-Year Plan has initially allocated 4.8 
billion yuan for renovation and transformation in units owned by the whole 
people. This is mainly to be spent in 112 backbone enterprises in 15 sectors. 


In the consumer goods industry, we should focus on food, textiles, clothing, 
consumer durables, chinaware, paper, hides, plastics, and on packaging and 
so on. 


Governor Xiong Qingquan, speaking on the third strategic focal point in the 
province's economic development during the Seventh 5-Year Plan, stressed 

that it is essential to assign an important strategic position to developing 
science and technology and education. Centered on key problems in economic 
construction, we should organize 22 major research projects aimed at finding 
solutions, and step up the digestion, absorption, and new modification of 
imported technology and equipment. We should focus on developing microelec- 
tronic technology, information technology, biological engineering technology, 
and new materials technology, and form a number of new-style production 
undertakings. 


The focus in education work will be to strengthen basic education and the 
building of the teaching force in secondary and primary schools. We should 
strive to improve the quality of education. The percentage of primary school 
graduates going on to secondary education should rise to 70. We should 

strive to introduce universal junior secondary education in areas containing 
20 percent of the province's population. The number of secondary technical 
and vocational school graduates should increase by 140 percent over the figure 
for the Sixth 5-Year Plan. The number of graduates in regular and specialized 
courses from ordinary tertiary institutes should rise by 56 percent. 


Xiong Qingquan stressed that during the period of the plan, full attention 
must be paid to economic and social development in old revolutionary bases, 
minority-nationality areas, and remote and poor regions. Arrangements have 
been made for supporting their development, and capital, material, and tech- 
nical assistance has been boosted. It can be further increased in the course 
of the plan in light of the circumstances. 
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HUNAN VICE GOVERNOR ON FIGHT AGAINST DROUGHT 
HK301123 Changsha Hunan Provincial Service in Mandarin 0900 GMT 29 May 86 


[Radio, Television speech by Hunan Province Vice Governor Cao Wenju entitled: 
“Take Immediate Action, Resolutely Fight Natural Disasters, Reap Bumper 
Harvests"--live] 


[Excerpts] Following serious drought last year, the province was again hit by 
serious drought in spring and summer this year. The province was scheduled to 
grow 28 million mu of early rice, but has actually grown 27.5 million mu, of 
which 12.5 million mu were hit by drought. About 2.5 million mu of early rice 
are now desiccated and there is no water to irrigate 600,000 mu of middle 
season rice. Some rice seedlings have withered. Dryland grain and economic 
crops have also been seriously hit by the drought. Seedlings of some crops 
cannot be planted, resulting in losses. The drought is now developing. 


The drought in the province is due to the following reasons: 


1. Less rainfall. The province's average rainfall by 20 May was 433 om, 25 
percent less than the 580 mm in the same period of last year. 


2. Less stored water in the province's water conservancy projects. By mid 
May, the province's reservoirs were storing 9.8 billion cubic meters of water, 
56 percent of the schedule. This figure is 460 million cubic meters less than 
that in the same period of last year, a year hit by serious drought. 


3. A low water level in the province's rivers and lakes. The province's four 
major rivers--namely, the Xiangjiang, the Zishui, the Yuanjiang, and the 
Lishui--and Dongting Lake all have a low water level. 


4. High temperature, long sunshine time, and quick evaporation. The whole 
province had hot and fine weather in early and mid May, with the average 
temperature 3 to 6 degrees higher than that in the same period of previous 
years. 


There has been some rainfall in some areas over the past few years. However, 
due to its protractedness and seriousness, the drought is still developing. 
Therefore, our antidrought task will become more and more arduous. The next 
10 to 15 days will be the essential period for the growth of early rice, as 








well as the period for planting middle season rice seedlings. The success of 
antidrought work in this period will not only ensure a bumper first harvest 
this year, but will be very important to reaping bumper harvests throughout 
the year. Therefore, the provincial CPC Committee and government call on the 
people throughout the province to take immediate action to combat drought and 
to protect seedlings, plant middle season rice seedlings, and grow dryland 
grain and economic crops while fighting drought, so as to reap an overall 
harvest this year. 


l. It is necessary to understand fully the seriousness of this year's drought 
and to establish the idea of fighting protracted and serious drought. 


2. It is necessary to strengthen leadership over antidrought work in a down- 
to-earth manner. Responsible party and government comrades at all levels must 
lead cadres to the antidrought first line to properly organize and guide the 
antidrought struggle. 


3. All water conservancy projects must continue to establish and perfect the 
water control responsibility system and use water in a planned and economical 
way. 


Water conservancy projects that combine irrigation and electricity generating 
but that stress irrigation must now strictly control electricity generating. 
In particular, water conservancy projects that cannot effectively combine ir- 
rigation and electricity generating must stop generating electricity to ensure 
water supplies for farmland irrigation. 


4. All departments and trades must think and do everything to fight drought 
and help rural areas overcome difficulties in the antidrought struggle in 
human, material, and financial resources. 


In distribution of power supply, priority must be given tu fighting drought 
rather than to industry. Communications departments must vigorously support 
antidrought struggle in transportation. Financial, commercial, power, and 
goods supply departments must provide convenience to antidrought struggle. 


In short, they must make concerted efforts to win a victory in the antidrought 
struggle. 


5. The province is now in the flood season. While fighting drought, we must 
make good preparations for preventing floods. The return of Halley's comet 

and the [words indistinct] sunspot movement this year has caused unusual 
changes in atmospheric layer and might result in floods in a vast area. There- 
fore, we must maintain high vigilance against serious floods in the Dongting 
Lake area and the situation of drought followed by floods, and drought in the 
south and flood in the north. Whether in the Dongting Lake areas or other 
mountainous and hilly areas, people must fight drought and prevent flood 
simultaneously. 
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HUNAN 


DOLPHINS RETURN TO CLEANED-UP HUNAN RIVER 
OW236214 Beijing XINHUA in English 0044 GMT 23 May 2&6 


[Text] Changsha, May 23 (XINHUA)--The return of dolphins to a major river 
running across central China's Hunan Province indicates a basic water quality 
improvement, a local official said today. 


Early this month, a local fisherman found a dozen dolphins swimming in the 
Xiangjiang River, where they had not been seen since the late 1960s. His 
discovery was soon ratified by the local authorities. 


"After years of concerted efforts, the water quality in most sections of the 
river have been raised to meet the state standard for drinking water," said 
Zhou Shanli, director of the Hunan provincial environmental protection bureau. 


The water deteriorated in the 1950s, when more than 1,000 new factories and 
mines went into operation along this 850 km river. 


A comprehensive pollution-control program was carried out after the state 
enacted an environmental protection law in 1979. 


A report by the Hunan environmental department shows that the oxygen content 
of the river is about 85 percent, suitable for more than 100 fish species to 
thrive. 


According to Zhou, the state and provincial authorities, as well as local 
enterprises, have spent over 200 million yuan and built over 2,400 pollution- 
control projects along the river in the past five years. 


As a part of the cleanup program, officials also closed or moved away about 
500 factories which "caused serious pollution." 


The provincial government has asked all the newly built projects, large or 
small, to perfect their pollution-control equipment before starting operation. 


With the help of 170 water-quality monitoring stations along the river, the 
Hunan environmental protection bureau was able to fine enterprises for dis- 
charging untreated waste water into the river. 


The fines were used for water pollution control projects, Zhou said. 


/12712 
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DEVELOPMENT OF RAMIE PRODUCTION IN PROVINCE NOTED 
Changsha HUNAN NONCYE [HUNAN AGRICULTURE] in Chinese No 1, 1 Jan 86 p 19 
[Article: "Raise Quality, Stabilize Ramie Production in Hunan"] 


[Text] In the last 2 years, because of the development of the flax-spinning 
industry and changes in the international market, the demand for ramie has 
been steadily growing. The price of raw ramie has consequently doubled. 
According to October 1985 statistics, in 1985, 1.5 million mu of land was 
used to raise ramie, an increase of 154 percent over 1984. Estimated total 
output is for 1,505,000 dan, an increase of 45.5 percent over 1984; also in 
1985, 450,000 mu of ramie were cultivated, twofold that of 1984. Total 
output is estimated to be 460,000 dan, which will be tops in the nation. 


The eight flax-spinning plants in Hunan at Zhuzhou, Yiyang, Yuanjiang, and 
Dongting require 530,000 dan of raw ramie; if you add the cotton yarn spun 
together with it, the total amount of raw flax needed for domestic use and 
export total more than 800,000 dan. In 1985, though cultivation was 
expanded by more than 300,000 mu, new flax production was low and raw flax 
still tended to be in tight supply. According to our understanding, at 
present various areas are making serious headway in expanding flax 
production and in some regions of concentrated ramie production, there are 
plans to double the area under cultivation. A great effort is also being 
made in scattered areas of flax cultivation to expand. We believe that 
production schedules are necessary to meet the market demand for crops like 
ramie that require several years of growth. Hunan currently grows 450,000 
mu of ramie, and this year's total output may reach from 900,000 to 1 
million dan. That will not only satisfy the present needs of the spinning 
industry in Hunan, but there will even be a surplus. From an international 
perspective, most of China's ramie products pass through the Hong Kong 
entreport and by and large are marketed in the United States. Recently, the 
U.S. Senate and House of Representatives passed a bill limiting the import 
of textiles (including flax and silk). If this bill is enacted, China's 
textile exports will be severely affected. Hunan‘'s flax-spinning industry 
accounts for 40 percent of the total in China, so the damage would be very 
heavy. Last year, the price of ramie was two- to threefold higher than the 
original price set in the tational plan. This is an extreme phenomenon. If 
foreign trade channels are blocked, this kind of situation will not last 
long. Furthermore, as the quality of Hunan ramie declines, manufacturing 
costs will rise, lessening its competitiveness. Consequently, it is 
necessary to develop ramie production based on demand information and avoid 
rushing headlong into action which could result in overproduction. 
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Besides proper planning of ramie production based on market information, in 
order to take advantage of the excellent conditions in Hunan for ramie 
production, attention should be paid to the following two points: 


1. Quality Must Be Controlled: Certain areas must continue to grow certain 
varieties and it is crucial to adopt methods of cloning (such as gieya [0434 
5370], nenshao [1282 2744], and auxiliary budding) of ramie. In counties 
cultivating more than 50,000 mu, ramie production should be developed in 
steady steps, but it must not be done in a madcap fashion. Energy should be 
focused on improving the purity of varieties, raising per unit area yields 
and balancing old and new ramie growth. 


2. Ties Between Factories and Counties Should Be Instituted: Factories are 
the digestive system for raw ramie; if factories and counties institute ties 
and sign medium- and long-term contracts for the sale of a fixed volume of 
output, this can guarantee a supply of raw materials for factories. In 
addition, effective measures should be actively adopted to get a handle on 
information and to take advantage of each and every avenue for furthering 
foreign sales. In this manner, ramie production in Hunan will be in a 
position to succeed. 
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HUNAN 


BRIEFS 


RAMIE TECHNOLOGY DEVELOPMENT CENTER--Beijing, May 22 (XINHUA)--Today's 
economic news in brief (1): Ramie Technology Development Center Opens. A 
ramie technology development center offering nationwide help on ramie pro- 
duction from planting to processing has opened in central China's Hunan 
Province. Hunan is the leading ramie producer in China, which leads the 
world in ramie planting and processing. [Text] [Beijing XINHUA in English 
1128 GMT 23 May 86 OW] /8918 
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J LANG SU 


DECLINE IN JIANGSU TEA OUTPUT ANALYZED 
Beijing NONGMIN RIBAO in Chinese 25 Feb 8 p 2 
[Article: “Amalysis of Tea Development in Jiangsu") 


[Text] Im 1985, the tea market in Jiangsu province experienced three ups 
and three downs (output was up, but major purchasing channels diminished; 
sales were up, but reserves were down; prices went up, but quality came 
down). 


The area under tea cultivation remained stable and production of tea leaf 
continued to grow. 


In 1984, tea gardens occupied 230,000 mu of land in Jiangsu and output was 
155,000 dan; last year tea output reached 174,000 dan and it is estimated 
that production will reach 180,000 dan in 1986. 


With the opening of numerous business channels, the volume of tea purchased 
by distribution and sales agencies fell off. 


Since tea policies were liberalized, many business channels have opened up 
and tea purchased by the tea management department sales distribution systes 
has correspondingly fallen. In the past, domestic sales facilitated through 
purchases by the sales distribution agency generally accounted for 70 
percent or more of the tea output, but at present it has fallen to around 
only 30 percent. 


Output of scented teas has declined, resulting in supply being far short of 
demand. 


Scented tea produced in Jiangsu is highly fragrant, the taste is pure and it 
is very famous as well; it is sold in 19 provinces and cities throughout 
China. This year superior flavored, first- and second-grade Jasmine tea are 
varieties in short supply and great demand; other grades of tea are also 
selling well. Production capability for the three processing plants for 
scented tea in Suzhou, Nanjing, and Yangzhou is about 160,000 dan. Two 
years ago, om the average 100,000 dan of scented tea was produced and each 
year about 90,000 dan of scented tea was transferred elsewhere. Raw tea is 
generally transferred in accordance with the national plan, and after flower 
aromas are added in, it is then transferred to sales regions also according 
to planning. 
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In recent years, because output of fragrant flowers has fallen, there has 
been a reduction in the volume of scented tea that is processed. For 
example, in Nanjing in 1984, output of scented tea fell 7,000 dan from the 
year before, a 40-percent decline. 


The remaining problems are: 


Tea leaf yield per unit area is low; thus new varieties are urgently needed. 
According to province-wide calculations, in the present tea-growing area, 
average per-unit-area yield is only 67 jin. Although that is higher than 
the national per-unit-area yield of 51 jin, it is far behind some tea 
plantations in other parts of the world that produce 200 to 300 jin per mu. 
The lower per-unit-area yield has a direct effect on economic results. The 
reasons for the situation are that tea technology is seriously inadequate 
and good varieties have not been widely disseminated. According to 
statistics compiled by the Tea Research Institute of China's Agricultural 
Science Academy, currently, areas all over China are straightening matters 
out: More than 40 excellent tea varieties are being widely disseminated and 
more than 50 new bred varieties have come out, but until now these superior 
varieties have not undergone any areawide testing. 


Sources for scented teas are in short supply and low-grade teas are selling 
slowly, causing stock to accumulate. in recent years, the preference for 
drinking scented teas has grown and the proportion of scented tea sales to 
overall tea sales has grown from year to year. In 1983, it accounted for 
26.4 percent of sales; in 1984, 31.12 percent and in 1985, 41 percent. Yet 
production of scented tea in Jiangsu has been dropping. 


Prices have risen, but quality has declined. Since tea policies have been 
liberalized, the price can fluctuate. This has brought forth uncontrolled 
prices and competition to purchase teas that are famous or in short supply; 
it has also resulted in a lowering of quality. This year spring tea is 
priced 15 to 20 percent higher throughout the province. The nation's most 
famous tea, the Biluochun produced in Dongting in Wu County, all in all 
reflects the tremendous decline in quality; neither the fragrance nor the 
appearance can compare to last year's. 
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JIANGSU 


AFFORESTATION SUCCESS REPORTED IN XUZHOU CITY 
0W020618 Beijing XINHUA in English 0542 GMT 2 Jun 86 


[Text] Nanjing, June 2 (XINHUA)--Xuzhou now has become the first afforested 
city on the North China Plain after 10 years’ efforts. 


The city, with six suburban counties, lies on the northern tip of Jiangsu 
Province. It used to be a grain-shortage region, vulnerable to floods and 
droughts, for the ecological balance had been destroyed throughout the cen- 
turies, a city official explained. 


However, the appearance of Xuzhou has changed. Now 15.3 percent of its total 
area is green, compared with eight percent in late 1970s. 


During their struggles against the natural conditions, the residents finally 
realized that the only way to change is to re-cover the city with forest, he 
said. 


Afforestation has been listed as part of the agricultural plan since the late 
1970s. Every county has used five percent of its farmland to grow saplings 
each year. 


Meanwhile, all government departments, factories, schools and troops stationed 
locally are involved. The trees flanking the highways and river were planted 
by the city's transport, water and electricity departments. 


The efforts have paid off. Grain output has increased at a speed of 13.3 per- 
cent annually since 1977. This region now sells 1.25 million tons of grain 
each year. And 65,000 tons of fruit and nuts is harvested every year. 


And the city cannot only satisfy its own timber needs, but also supply coal 
mines with pit props. 
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JIANGXI 


ILLEGAL LAND USE STILL PROBLEM IN PROVINCE 
0OW310621 Nanchang Jiangxi Provincial Service in Mandarin 1000 GMT 28 May 86 


[Text] A provincial meeting on land management was held in Nanchang today. 

The meeting called on various localities to conscientiously implement circulars 
issued by the party Central Committee and the State Council, strengthen land 
management, protect land resources, and raise the productivity and utilization 
of land. 


The meeting noted that since the convocation of the 3d Plenary Session of the 
lith Central Committee, land management work in the province has been 
strengthened and some progress has been made in economically using land and 
prohibiting wanton occupation and use of farmland. However, the meeting 
pointed out that the problem of wanton occupation and use of land has still 
not been completely solved. 


In some localities, the situation of wanton occupation and use of farmland is 
still quite serious. Total farmland acreage in the entire province is being 
reduced by an average 60,000 to 70,000 mu each year. Corresponding to the 
increase in population and development of the national economy, land for urban 
and industrial use must be constantly expanded, more mines must be built, 
rural housing must be improved, and roads must be widened and extended. All 
these factors necessitate the continuous use of more land. 


This problem concerns the great cause of building the four modernizations and 
the livelihood of future generations. Leading cadres at various levels must 
never overlook this matter of fundamental importance. They must heighten 
their understanding and strengthen leadership over land management in order 
to meet the demands of reform and opening to the outside world. 


The participants of the meeting summed up and exchanged their experiences and 
lessons in land management and studies and made arrangements for land manage- 
ment work. The meeting set forth five specific requirements: 


l. It is necessary to conscientiously study and disseminate central circulars 
and to publicize land laws and regulations so that everyone is aware of then. 


2. It is aecessary to do well land investigation and registration work from 
start to finish before the end of October this year. 
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5. It is necessary to strengthen land management by taking effective adminis- 
trative, economic, and legal steps. 


4. It is necessary to conscientiously do a good job in surveying land 
resources and in data processing work so as to provide information for the 
scientific management of land. 


5. It is necessary to establish and improve land administration organizations. 
The provincial land use and management bureau will be the provincial government 
organization in charge of land administration. The provincial bureau will 
assume overall responsibility for supervising land use and urban and rural 

land administration work in the entire province. Various prefectures, cities, 
counties and districts should also set up land use and management bureaus ac- 
cording to the principle of unified control over land use. Various townships 
and towns may have land administrators to be assigned by county, city, or 
district people's governments according to the need. Various enterprises and 
departments in charge of these enterprises should also set up organizations 
and appoint people to work on a full-time basis in this regard. 


/12712 
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LIAONING 


GRAIN PRODUCTION ISSUES DISCUSSED 


Shenyang NONGYE JINGJI [AGRICULTURAL ECONOMICS] in Chinese No 1, 


[Article by Yu Zhenguo [0060 2182 0948] of the Liaoning Provincial Party 
Committee Policy Research Office: "Exploring Issues Related to Liaoning Grain 
Production Policy” ] 


[Text] Grain is a peculiar commodity. In particular, if problems arise with 
grain in an industrially developed province such as Liaoning, the inevitable 
result will be a slump in industry and social unrest. Therefore, throughout 
the process of readjusting the rural industrial structure, ve must give extra 
special attention to grain production. Henceforth, what kind of guiding 
policy should Liaoning set with respect to expanding grain production? One 
view holds that since grain production exceeded sales provincewide the last 2 
years, from now on we should promote the target of being wholly more than self- 
sufficient; another view holds that there were low-level temporary surpluses 
the last 2 years, and that in the wake of a great expansion of the livestock 
industry, the grain requirements have become greater and greater, and there- 
fore it advocates a policy of adhering to basic self-sufficiency; a third 
view holds that since industry constitutes a large sector in Liaoning, since 
the urban popularion is large, cultivated acreage is small and the major 
avenue to wealth in the rural areas lies in economic diversification, and since 
there should be a uniform balance of grain throughout the nation, we need not 
stress self-sufficiency within the province. 


The guiding thought and objective of the struggle which determine the develop- 
ment of grain production in Liaoning must proceed from the characteristics of 
the province, and take into account the following basic principles: 1. We 
must respect natural law and adhere to the principle of planting according to 
local conditions; we must consider the different natural conditions of the 
various districts in Liaoning and give full play to the strengths of each 
locality. 2. We must respect economic lav, mainly the law of value and the 
principle of expanding commodity production. 3. We must take fully into 
account historical development and the present situation, and through them 
seek an understanding of regularities on which to base our approach to prob- 
lems. 4. We also must consider the strategy for developing the rural economy 
nationwide and get acquainted with the agricultural development situation 
throughout the country. 
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The nationwide gross annual output of grain currently has stabilized at about 
600 billion jin, there are ample grain reserves to meet consumption needs for a 
year, and a greater and greater number of provinces throughout the country are 
able to ship grain out. However, in the wake of population increases, the pro- 
cessing industry for agricultural products, and the livestock industry in 
particular, need to undergo a relatively large expansion. By the end of this 
century, grain per capita in the PRC will be roughly between 800 and 900 jin, 
and at most will not exceed 1,000 jin; as such, the overall outlook is that ve 
will not be too well off in terms of grain nationvide. Relying on shipping 
grain in from outside the province to meet daily needs not only is undependable, 
but is uneconomical and undesirable as well. Therefore, from now on Liaoning 
should base itself on fundamental self-sufficiency in grain, and by the end of 
the century more than 90 percent at least of the grain we depend on must be 
produced within the province. 


Is Liaoning's strategic target of basing itself on a fundamental self- 
sufficiency in grain attainable? 


According to data supplied by concerned departments subordinate to the province, 
historically grain production and consumption for the province as a whole has 
been more or less as presented in Table l. 


It can be seen from Table 1 that since the founding of the PRC, grain produc- 
tion in Liaoning has undergone a slow expansion. From the general pattern of 
change we can figure the rate of future expansion and the targets obtainable 
therefron. 


Grain acreage has declined year after year, and must be appropriately stabilized. 
There was an average annual reduction of 520,000 mu from 1949 to 1979; from 
1980 to 1984, the average ernual drop was 370,000 mu; this year, however, the 
reduction amounted to 3.26 million mu. It is estimated that there could be a 
slight increase next year, and planted acreage may reach 44 million mu, with 
enough hard work. But there are still certain cultivated slopes throughout the 
province which must be withdrawn from farming and given over to forestry and 
fruit growing. From now on we should adopt rigorous control measures, counter 
reductions with increases, and strive to realize an average annual reduction 

of 300,000 mu after 1987, and by 1990 acreage could be maintained at about 43 
million mu; by the end of the century we should be maintaining approximately 42 
million mu. 


Grain yields have increased year after year, but hereafter the rate of grovth 
will not be too rapid. The average annual increase in gross output was 3.7 
percent from 1949 to 1979, and there was an average annual increase in unit area 
yields amounting to 4.6 percent; the average annual increase in gross output 
from 1980 to 1984 was 3.9 percent, and the average increase in unit area yields 
was 4.9 percent per year. With a basically stable grain acreage, the major 
avenue to increased output from now on will be through unit-area yields. 
Although about 60 percent of grain acreage throughout the province still con- 
sists of low- and medium-yielding fields whose unit output is less than the 
average, if there are no breakthrough measures it will be difficult to realize 
relatively large increases. 
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Therefore, figuring gross output during the period of the Seventh 5-Year Plan 
increasing at about 3.5 percent per year, and unit-area yields increasing about 

4 percent annually, gross output by 1986 will total 28 billion jin, and by 1990 
gross output will amount to 32 billion jin. The rate of expansion in the follovw- 
ing 10 years probably will be somewhat slower, and the amount of increase some- 
what smaller; roughly speaking, if gross output increases at an average annual 
rate of about 1.2 percent and unit-area yields increase in the neighborhood of 
1.5 percent yearly by the end of the century grainfield acreage vill stabilize 
at 42 million mu, unit yields will reach 860 jin, and gross output will amount 

to 36 billion jin. 


Total social consumption has increased year by year, a greater and greater 
amount of which is utilized by the livestock industry. Total social consump- 
tion from 1949 to 1979 increased 3.7 percent per year, and from 1980 to 1984 
the average increase was 2.1 percent. Of the “three retains” in the country- 
side (grain rations, seed, and feed), the amount of grain used for seed did 
not increase--it was just a matter of changing over to improved varieties. 
Grain rations for the peasants have increased as a result of population 
increases. Based on the present family-planning policies, the total popula- 
tion of the province will increase 14 percent by 1990, with a natural annual 
rate of increase of 1.3 percent; by the year 2000 the increase will be 23.7 
percent, or a natural annual rate of increase of 1 percent. If the average 
annual rate vere 1.2 percent, grain rations to be consumed by the peasants 
would have to increase approximately 100 million jin per year from now on. 
Feed grain currently comprises only about 14 percent of total grain output of 
the province, which is less than the national average of 15 percent. There 
will be a relatively large expansion of the livestock industry during the 
Seventh 5-Year Plan. Based on a program committing 30 percent of the total 
amount of grain nationwide by the year 2000 for feed, we figure that by 1990 
feed grain for the province as a whole will constitute about 20 percent of 
total grain output; at an average annual increase of 12.9 percent, feed grain 
will amount to 6.5 billion jin by 1990. Figuring feed grain constituting about 
30 percent of total grain output for the following 10 years, feed grain will 
amount to about 10.8 billion jin by the end of the century. Total sales to the 
cities (which includes grain resold by the state to the place of production, 
and grain used for food processing and beverages) mainly is conditioned by 
population changes; at a natural rate of increase in the population of 1.2 
percent, and allowing for other factors, from now on an increase of 100 to 200 
million jin per year in grain will be required. 


Based on the rate of change in expansion noted above, the provincewide situa- 
tion for grain production and consumption for the Seventh 5-Year Plan, and by 
the end of the century, would be as presented in Table 2. 
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If those projections can serve in a fundamental way as the basis for our con- 
siderations, then during the Seventh 5-Year Plan and the following 10 years we 
will only be able to maintain a basic balance of production and sales of grain 
in Liaoning; in years of bumper crops, there would be self-sufficiency or per- 
haps slight surpiuses, while lean years would require somewhat reduced allow- 
ances. By the end of the century, the self-sufficiency rate would have to be 
at least 90 percent. Therefore, to propose being wholly more than self- 
sufficient every year is uurealistic; however, in fact, there is the possibil- 
ity of a basic self-sufficiency, and not to count on self-sufficiency within 
the province, rather mainly to depend on nationwide equilibrium and large- 
scale transprovincial transfers and shipping is both unnecessary and unreal- 
istic. 


Before deciding on a policy of basic self-sufficiency in grain for Liaoning 
during the Seventh 5-Year Plan and until the end of the century, and through- 
out the process of readjusting the industrial structure in the rural areas, 
we must pay special attention to satisfactorily handling the following issues: 


1. Appropriately stabilize grain acreage. Cash crops, such as oil crops, 
cotton, tobacco, and vegetables are currently in balance, for the most part, 
throughout the province, and can basically be stabilized; fruit tree acreage, 
mainly, must be significantly increased; and some poor land on mountain slopes 
must be retired from cultivation in favor of forestry and animal husbandry. 
For this reason, there is a tendency for grain acreage to continue to drop, 
although it should be relatively stable for a few years. That is to say, 
aside from a few districts carrying out some necessary readjustments, under 
normal circumstances we should maintain a grain and pulse acreage of 43 
million mu during the Seventh 5-Year Plan. We must resolutely control which 
areas are taken over by capital construction and nonagricultural production, 
and in principle not allow them to encroach on grain fields; from now on we 
should implement the principle that whoever encroaches on farmland must create 
new iand to replace it. We must employ economic, administrative, and legal 
measures to pursue a system of land compensation. ‘ 


2. Emphasize the construction of commodity grain bases. In addition to the 
commodity grain base counties set up by the province, each municipality, 
county, and district also should establish within its own purview a set of 
key grain-production townships, towns, and villages, respectively, thus forming 
throughout the province a multilayered collection of commodity grain bases 
with commodity grain base counties as the principal part and including within 
it the key grain-production townships, towns, and villages of the noncommodity 
grain base counties. If an additional 100 commodity grain base townships and 
towns are established provincewide over and above the present commodity grain 
bases, commercial grain will basically be guaranteed for the whole province. 
Moreover, we must accumulate funds, materials, and technical personnel and 
introduce them in these regions, and adhere to a policy of support. 


3. The way to expand grain production is to strive to increase unit output 
through intensive farming. Grain yields provincewide averaged 613 jin per mu 
in 1984; in 1990 they must reach 744 jin, which means we must achieve a 4- 
percent annual increase. This rate is slightly less than the average rate of 
increase over the past 36 years. By the year 2000, average per-mu yields 
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must reach 860 jin, with an average annual increase of 1.5 percent. Although 
the rate of increase for both these periods is lower than in the past, because 
the base figure is comparatively higher at the present time, it will not be 
easy to realize these targets. For this reason, we must work hard to increase 
investment, select and use improved varieties, and till the land in a scien- 
tific manner. 


4. Actively expand paddy field acreage. This will serve both to increase 
output and raise quality, and to increase economic return and improve the 
standard of living; this is one of the directions for readjusting the planting 
structure in the province. During the Seventh 5-Year Plan, paddy field acreage 
should increase 600,000 mu per year provincewide, and must amount to 10 million 
mu by 1990, with output reaching 10 billion jin; by the end of the century, 
acreage must total more than 10 million mu, and output must reach 12 billion 
jin. At that time there will be 280 jin of paddy per capita. 


5. We must pay special attention to the issue of motivating the peasants to 
grow commodity grain. Enthusiasm is lacking among the grain farmers at the 
present time and this is chiefly manifested in: a) a continuous decline in 
investment in materials and chemicals; b) extensive cultivation; and c) a 
cessation of grainfield capital construction. Major reasons for this are a 
drop in grain prices, an increase in the price of the means of production, 
high costs, and low returns, which has caused commodity grain to lose its 
attractiveness to the farmers. Just as the peasants say: there is much to 
worry about in growing grain, it is exhausting, and you derive little income 
from it all; anything is better than growing grain. In the long term, grain 
prices must rise; we must adopt necessary economic measures at the present 
time as well. First, expand purchase quotas, and basically we should purchase 
all the grain the peasants sell at an “inverse 3:7" ratio; second, rigorously 
control rises in the price of the means of production, reduce intermediate 
links in operations, and we should employ comprehensive management methods 
for major means of production, and implement a policy of linking means of 
production awards with commodity grain; third, where conditions warrant, we 
must adhere to the method of industry assisting agriculture, fourth, do not 
apportion the burden on the basis of field acreage; fifth, where conditions 
warrant, we also could try out the method of "regulating funds," such as sub- 
sidizing each jin sold with a little money; sixth, recommend the state increase 
investment in agriculture; and so forth. In addition, we must enhance ser- 
vices, and intensify, socialize, and commercialize grain production. 


12513/5545 
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NINGXIA 


UN-ALDED NINGXIA PROJECT COMPLETED EARLY 
OW291248 Beijing XINHUA in English 1227 GMT 29 May 86 


[Text] Yinchuan, 29 May (XINHUA)--A United Nations-aided shelter-belt 
project in Xiji county in the Ningxia Hui autonomous region's Loess high- 
lands has been completed ahead of schedule, according to regional officials. 


So far, 104,000 hectares of trees and grass have been planted and survived 
in this formerly poor county--17.7 percent more than the planned number. 


The project, aimed at controlling soil erosion and promoting agriculture, 
Started in 1982, based on an agreement signed between the Chinese Govern- 
ment and the World Food Program (WFP) in 1981. 


The WFP provided Xiji county with 23,268,000 U.S. dollars-worth of grain 
and other food for the project, which called for planting a total of 
43,000 hectares of trees and 45,000 hectares of grass by 1986. 


Now the area of eroded soil is 62.4 percent less than in 1981. The new 
forests and grassland have provided the peasants with 600,000 tons of fire- 
wood since 1983. Last year, 18,000 tons of grass was reaped, and the 
number of livestock is an all-time high. 


This spring, 20,000 hectares of new forest and grassland with a survival 
rate below 85 percent was reseeded or replanted, and the grass breeds 
unsuitable for the natural conditions there have been changed. 


Local authorities have also taken measures to protect new forest and 
grassland. Every township and village has a special committee in charge 
of the protection. There are 500 forest rangers in the county. 


/9738 
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QINGHAT 


HE KANG DISCUSSES AGRICULTURAL DEVELOPMENT 


Beijing NONGYE JISHU JINGJI [ECONOMICS FOR AGRICULTURAL TECHNOLOGY] in Chinese 
No 1, Jan 86 pp 14-18 


[Article by Minister He Kang of the Ministry of Agriculture, Animal Husbandry, 
and Fishery: “Strategies for Agricultural Development: Some Issues in 
Developing Qinghai's Agriculture, Animal Husbandry, and Fishery"] 


[Text] We conducted a survey and study of Qinghai's farming, animal husbandry, 
and fisheries over a period of 12 days during August, 1985. We visited farmers 
and herders, grassroots cadres, and S&T personnel and held discussions with 
leading cadres in the relevant departments in Huangzhong, Huzhu, Haiyan, and 
Gangcea counties and the city of Geermu. This survey gave us an initial under- 
standing of Qinghai's unique natural features and the condition of farm, live- 
stock, and fishery production. There has been conspicuous growth in Qinghai's 
farm, livestock, and fishery production, including township and town enter- 
prise and research and education in these areas in recent years and a degree 
of improvement in the livelihood of its farmers and herders. Rural villages 
and grazing regions throughout the province have entered a new stage in the 
planned development of commodity production. 


Under these new circumstances, further study of how to exploit the strengths 
of Qinghai's grazing regions, how to bring life to the farm, livestock, and 
fishery commodity economy, and how to effectively overcome the difficulties 
encountered in the rural villages and grazing regions in opening up and build- 
ing Qinghai is of great significance. 


I. Proceeding from Actual Conditions in Qinghai To Further Delineate Guiding 
Principles for Building Farm, Livestock, and Fishery Production 


With this systematic survey and study (of both resources and administrative 
divisions) and review of historical lessons as a basis, a delineation of 
guiding ideology and policies for building production are extremely important 
issues in unifying understanding and action and developing the rural commodity 
economy in a planned and paced fashion. 


This is first and foremost due to the fact that farming, livestock, and 
fisheries hold a central position in the provincial economy. 
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Qinghai has over 40 million people, of which more than 30 million are farmers 
and herders. The current level of production for farm and sideline products 
and of self-sufficiency is low, and grain on hand is upward of 500 jin per 
capita. What the state gets primarily is somewhat more than 30 million jin of 
wool. By the end of this century and the beginning of the next, Qinghai will 
become one of the nation's prime regions for economic development; and this 
economic development cannot be ensured unless farm, livestock, and fishery 
production grows and the problem of supplying living essenti.xls is solved. 

At the same time, Qinghai is the more favored segment of the Qinghai-Xizang 
plateau. Development of farming, livestock, and fisheries in Qinghai may 
have a direct impact on developing the Xizang economy. Thus, agriculture is 
going to be the foundation for developing the province's overall economy in 
both the short and the long term and should be given priority. 


Second, we must proceed from Qinghai's unique climatic, resource, economic, 
and social features in setting out policies for developing the farm, livestock, 
and fishery economy. 


Qinghai is situated on the Qinghai-Xizang plateau. The eastern agricultural 
portion of the province is on the edge of the loess plateau. Conditions are 
dry and alpine and rather unfavorable. The entire plateau comprises Xizang's 
1.2 million square km and Qinghai'’s 720,000, along with minor portions of 
Sichuan and Yunnan, for a total area of 2.3 million square km. The plateau's 
farming, animal husbandry, and fishing is unique. Almost half (above 5 mil- 
lion) of the 85 percent of the world's yaks which live on the plateau are in 
Qinghai. We are behind in studying farming, animal husbandry, and fisheries 
in arid alpine regions and have still not come up with a realistic and more 
effective way of dealing with them. Better study in this area has signifi- 
cance for the northwest and for the world at large as well. 


Qinghai used to have a closed, self-sufficient or semi-self-sufficient economy 
with few connections with the more developed economy of the seacoast. Now 
we are gradually moving to a more open economy and must further unstructure 
our thinking and broaden our perspective. The focus should be deregulation. 
The pace of our revitalization and reform should be larger. Policies must be 
more flexible. Deregulation will bring prosperity while closing up will only 
shrink the economy. The province has financial problems. Most of its herders 
and farmers are rather poor. Government assistance is limited. Turning 
poverty into affluence cannot come quickly. Seeking any old doctor for an 
illness will not do. Songduo Village of Huzhu County borrowed 30,000 yuan 
and collected 4,000 yuan more to enlist over 200 workers to mine metals in 
Chaidamu, which was a complete failure. This should be a lesson. Qinghai's 
economy needs to move from a "transfusion" model to a "blood-building" model, 
to revitalize the entire economy. Ways should be found to gradually shift 
from subsidizing the economy to support for development of local commodity 
production and construction. Qinghai's unfavorable climate and insufficient 
economic base, combined with the serious degradation of resources which has 
taken place and the deep and widespread impact of religious efforts, make 
changes in the face of poverty and development of a commodity economy very 
difficult. For this reason, building production can only proceed through 
hard work and measured efforts from actual circumstances to focus conscien- 
tiously on a number of major areas. Comparisons with the developed economy 
of the cost are inappropriate. Otherwise, speed will bring no results. 
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Third, Qinghai's policies on farming, animal husbandry, and fisheries should 
highlight the livestock industry. The most outstanding positive feature of 
the province is the fact that 94 percent of its total area of 720,000 square 
km is grazing lands. This means that animal husbandry should be the primary 
element of the entire provincial economy, which can then link up with forestry 
and be integrated with farming, industry, commerce, construction, transporta- 
tion, and services for a comprehensive rural economic structure. Of course, 
measures must suit local conditions and stress certain aspects. Different 
types of local leadership will require different policies. Gradually, the 
livestock-processing industry and township and town industry with local, 
ethnic features should be developed. 


Once a guiding ideology for farm, livestock, and fishery work and policies 
for building farm, livestock, and fishery production have been outlined, they 
must be further probed and improved through practice. Progress can be stable 
and major mistakes avoided only if methods are appropriate. In addition, 
planning from now on cannot just be a matter of goals. Commodity production 
bases and export moneymaking bases must be build in accordance with the need 
for improved product quality and variety and integration of product lines. 
There must be proposals and measures which focus on economic returns. 
Ultimately, commodities should be produced which suit both the domestic and 
the foreign market. 


II. The Structure of Rural Production Should Be Readjusted in a Planned 
and Paced Fashion for Development of Commodity Production 


The most pressing issue to be faced in restructuring Qinghai's rural produc- 
tion structure is the grain question. Efforts to upgrade self-sufficiency in 
grain and finding a resolution of the grain problem is the basis for develop- 
ing the economy of both the rural villages and the grazing regions. It would 
be unrealistic both to demand that Qinghai become self-sufficient in grain and 
to absolve it entirely from such a requirement. The current per capita grain 
reserve is just above a mere 500 jin, which is very low. There is still the 
possibility of increasing grain production proceeding from actual circumstances. 
For grain and forestry departments to disseminate dry-farming techniques, 
upgrade unit yields, build integrated commodity production bases which focus 

on supplying grain, and work to improve the province's overall self-sufficiency 
in grain is appropriate, given Qinghai's actual circumstances. 


From the national standpoint, the focus should be upon balancing shipments in 
and out at the provincial, prefectural, or city level of planning and efforts 
made to steer away from shipments in gross. The entire northwest has proper 
conditions for self-sufficiency in grain. If major shipments of grain are 
made over a long period, this will inevitably increase the capacity of a 
region to accept such shipments. Shipping itself is a problem as well as one 
which is not favorable to fostering the development of the local farming and 
livestock industries. 


Qinghai is vast in area, but the amount of arable land is small. Attention 
should be paid to ensuring that the amount of arable land remains relatively 
stable. The policy put forward by the provincial agricultural and forestry 
department for "stability, withdrawal, and effectuation” on arable land to 
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bring it to a stable level of 8 million m is a correct one. If there vere 
0.6 mu of watered land for each person in the province and each mu has a yield 
of between 800 and 1,000 jin, the grain problem would be basically solved. In 
the alpine, "Nasoshan" district, farmland should be turned back to forest and 
pasture in a planned fashion. Some wilderness in the Chaidamu basin can be 
cultivated, but attention should be psid to managing the land. China's land 
has no legally set price, and unauthorized possession is a rampant problen. 

If Qinghai is to increase its self-sufficiency rate for grain, it must first 
protect its arable land. It should also pay attention to highland barley 
yields, which is a unique product of nomads. It should also further study the 
questions of movement and balancing grain and feed in the northwestern dis- 
tricts. 


Another important issue in readjusting Qinghai's rural production structure 

is the livestock question. Just as farming areas cannot rely entirely on 
grain production, the grazing regions cannot rely completely on animal hus- 
bandry, but should link it up with industry and commerce. and develop produc- 
tion of meat, hides, and wool. The current picture in grazing regions shows 
basically a predatory form cf herding with overgrazing and a retreat of the 
grasslands. This predatory model must give way to an ecological one. The 
emphasis on the rumber of head must give way to one on economic results. This 
will bring about 4 beneficial ecological cycle. A high degree of attention 
should be paid to improving stocks, grassland construction, and scientific 
raising. For a long period in the past we have paid attention to varieties of 
grains, but not to breeds of domestic animals. In this respect, we should 
learn from abroad. 


Grassland establishment cannot be merely a matter of enclosures. This is just 
the first step. A whole series of measures must follow, such as improving 
grazing grasses and marking sectors for sequential grazing. The pasture lands 
currently enclosed are all the same: splendid achnatherum. There is a short- 
age of leguminous plants, and planting of alfalfa should be considered. 
Seasonal grazing should be developed based upon Qinghai's special features. 
Herders now weigh their wealth strictly from how many head they have, and have 
an aversion to selling them off. This leads to the "well-fed in the summer, 
fat in the fall, lean in winter, and dead in the spring” syndrome. Why can 
they not birth in the spring and sell commodities in the fall? All that is 
needed is that a certain number of dams be maintained. Ireland has a climate 
much like Qinghai. Wheat does not ripen and as a result the emphasis is on 
animal husbandry, which has become seasonal. Animal husbandry should be the 
centerpiece of Qinghai's developing commodity production. Lambs and lambs- 
wool (both coarse and semifine) should be vigorously developed commodities. 
Both have a large domestic and foreign market demand. For example, there is 

a strong market abroad for live lambs; and efforts to find that market should 
be made. 


Special emphasis should be placed on yak development. Qinghai has few commod- 
ities which it can send forth as yet. However, yaks are a special product of 
the Qing-zang plateau. Dairy cattle can also be developed to a certain extent, 
but primarily for self-sufficiency. A product line should be developed for 
yak meat, hides, wool, and hides which can be processed for export. This is 
an area in which Qinghai has no competition. Right now the main problem is 
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that people and calves are in competition for milk, the climate is alpine, and 
the calves mature very slowly. Studies should be done on whether breeding 
stocks can be improved in part and interbreeding between yaks and cattle to 
produce pianniu with their more abundant milk to supply human needs so that 
yak milk can be used to feed the yak calves. Other methods should be studied 
as well, such as breeding yaks in the vest and raising them in the east, 
bringing the grazing regicns and farming regions together. 


Third, there is the question of developing unique, high-quality economic crop 
products. Rape which is low in erucic-acid has the possibility of becoming a 
major export commodity. Japan has offered to import 30 million dan of rape- 
seed from China. In the past they were importers of our petroleum and coal. 
Now the world situation has changed and they require less petroleum and coal 
but more of our farm products. The Mitsubishi Corp alone has offered to 
import 10 million dan of rapeseed with the requirement that erucic acid con- 
tent be less than 1 percent. Qinghai is suited for growing rape. Yields are 
high and there is good varietal separation and good environmental conditions. 
With these specific characteristics, if strains are improved, Qinghai can 
become a base. 


Maya [7456 3660] broad beans are an export product; and bases can be estab- 
lished depending on market demand. 


Apples: The color and luster of Qinghai's apples is rather good; the problem 
is transportation. External sales are rather difficult. Consideration should 
be given to setting up a base in Longyangxia region for apple production geared 
primarily to the local provincial market. 


Fourth, aquatic product production should focus on freshwater breeding and 
appropriate catches. Protection of aquatic product resources should be beefed 
up; and studies in such areas as the use of geothermal energy and thermal 
energy from industry for aquatic production in alpine areas have a great deal 
of potential. 


Fifth, construction materials, construction, and mining industries which make 
the most of local advantages, township and town enterprises with ethnic 
features, processing of livestock products, and tourism in grazing regions 
should all be developed to promote a shift of the agricultural and herding 
labor force into other areas. 


Nothing can hinder the trend toward development of township and town industry; 
and this will have a tremendous impact on traditional production and life- 
styles in the farming and herding regions. We can merely provide guidance and 
support. We cannot meet every development with so many controls that they 
stifle the enthusiasm of these enterprises. We should let township and town 
enterprises rely on their own vitality to carry out technical transformation. 
Joint and individual household and collective operations should have even more 
life. We should vigorously develop tertiary production and build up small 
towns in farming and grazing regions. 
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III. Special Attention Should Be Paid to the Study of Experiences in 
Resolving the Problems of Poverty Areas 


The question of poverty in the eastern region should be tied to exploitative 
construction in the Chaidamu basin. The two should be treated as a whole in 
overall plauwning. Some of the poorer mountain regions of the east have few 
resources and excessive population. Natural conditions are poor and the 
peasants are just about out of the means to live. One comparatively feasible 
method would be to move from turning poverty into affluence to using the 
advantages of the west to aid the poverty of the east. There is already 
precedent for this method of resolving the problem. East of Dagele in Geermu, 
conditions are suited for development of irrigated farming by restoration or 
reclamation of 400,000 mu of farmland. Since 1980, 204 households have beea 
brought in, of which 80 percent were immigrants from the Longyangxiaku dis- 
trict and the other 20 percent are peasants from poor mountain districts in 
the east such as Luodu, Huangyuan, and Huangzhong. Production has developed 
rapidly and there has been a major change in living standards. 


Of course, such migrations must first be based upon principles of voluntari- 
ness. In general, the peasants take up their own responsibilities with the 
assistance of friends and relatives. Second, the state should provide assist- 
ance, primarily in the form of investment in such basic measures as vater 
projects which provide the immigrants with the conditions they need. This 
type of investment should be conducted after investigations and feasibility 
appraisals. 


Qinghai has also proposed development of animal husbandry near waterways and 
opening up of the western region through an infusion of external assistance. 
This will require a feasibility study and report. 


Solving the problem of poorer regions cannot be entirely through reliance on 
state assistance. Rather, it must be mainly based on increasing the strength 
and vitality of the local economy. Different measures for achieving affluence 
should be adopted in different regions which will bring together the funds 
needed to develop local production and solve problems one by one. Mutual 
assistance and coordination of development between east and west should be 
encouraged. The respective strong points of the poorer regions and the 
developed coastal economy can be brought into play by linking their respective 
economies for joint development. Funds and technology can be borrowed from 
the economically developed coastal regions to develop natural resources and 
commodity production in the poorer areas. People can also be enlisted to work, 
look around, and study technology in the developed areas and then return home 
to lead the peasarts to affluence. 


IV. Proceed From Actual Circumstances To Maintain Policies and Principles 
of Deregulation and Revitalization 


I should once again stress that we should proceed from actual circumstances 

to improve the output-related responsibility system. In Haiyan County, 
results have been maintained in improving the stock of herds for over 30 years 
not by selling the young animals to households but maintaining public owner- 
ship while they are raised and grazed privately. This not only contributed 
to the enthusiasm of the herders; it also helped to improve the stocks and 
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economic returns. Still, comrades in Haiyan were feeling the pressure to put 

a price on the herds for sale to households. In our opinion, there is no 

need for the responsibility system to be so uniform, and Haiyan should be 
granted the opportunity to try its own way. Whatever the mode of the responsi- 
bility system, it should lead to scientific raising of domestic animals. From 
this path we cannot retreat. 


Secondly, there is the question of deregulation of the price for animal 
products. The price for wool and cowhide in Qinghai is still unified, and 
external sales are not permitted. The procurement price for a jin of wool is 
just above 2 yuan, primarily because the local weaving industry is so back- 
ward, economic returns are low, and they cannot compete with the wool-weaving 
industry in more developed regions. If the price of raw materials were to be 
deregulated, costs would go up, profits would go down, and this would influ- 
ence local revenues. This is a policy which actually protects backwardness 
and constrains development of the local livestock industry, and is not in 
tune with the spirit of Central Committee Document No 1 of 1985. 


From the present standpoint, deregulation of the price of materials for daily 
use such as meat, eggs, fish, vegetables, melons, and fruits should be rela- 
tively easy. It depends primarily on readjustments in the makeup of produc- 
tion itself, and from there comes to involve the burdens on the consumer 
directly. As far as the consumer is concerned, there can be appropriate sub- 
sidies so that they can cope with fluctuations in prices after the reform and 
assure that the progress of the reform goes smoothly. But price deregulation 
for production materials and industrial raw materials will not be so easy. 

It involves the commercial and industrial sectors, and making a high profit 
on cheap raw materials cannot go on any more. The whole system needs reform. 
Deregulation of the price of wool is now blocked by the low level of local 
industry, which must support several tens of thousands of people and also pro- 
vide local revenues which cannot be reduced. The only way out is to continue 
unified procurement and prohibition on external sales. In fact, this method 
will be difficult to continue. Only if prices are deregulated will develop- 
ment of the livestock industry be promoted. If wool output increases exten- 
sively and the technical levels of the weaving industry improve, then wool 
textiles can be sold in high volume at a low margin and the province can 
improve its income. Right now, intermediate links in wool circulation can be 
reduced. A portion can consist of direct links between producers and industry 
to lower industrial costs. It is recommended that the relevant government 
sectors study the problem from the standpoint of agriculture, commerce, and 
industry, and come to understand all facets of production cests and the 
profit-distribution picture. Only if the latter is sensible can coordinated 
development of the whole industry be promoted. If current problems are to be 
solved, and we are to proceed from the long-term interests and development 

of the local economy, then the only route is reform; and if the deregulated 
industries feel pressure, this is a good thing. Where there is pressure, 
there is movement and vitality. Only thus can technical transformation and 
improvement in operational management be accelerated. 


Third, there is the question of subsidies. At the present time, the total 


"three fives” subsidies given to Qinghai by the central leadership amount to 
500 million yuan in cash, 500 million yuan in materiel, and 500 million jin 
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of grain--all of which is necessary to support the normal functioning of 
Qinghai’s economy. But as the local commodity economy develops, this subsidy 
method must also move onward or else it will hinder local production. For 
example, because there is a subsidy on vegetables, organizations, brigades, 
and enterprises using large trucks to ship in vegetables take their shipping 
expenses and losses out of subsidies. When workers buy at low prices, there 
is no stimulus to the local farmer to develop vegetable production. In 
another example, Qinghai must, on the one hand, ship in a great deal of grain 
from outside at the same time as Xiangride and Geermu farms cannot sell 
hundreds of thousands of jin, and there are rumors of a glut in pork and eggs. 
Of course, the quality of the grain brought in is better than the local product. 
But the more that is brought in, the more it hampers local agriculture from 
improving variety and quality. Thus, we feel that a method which involves a 
link of material and financial subsidies assigned locally is the best one. 
When a locality reduces its imports, the subsidies saved will go to the 
locality to support production. This will turn economic subsidies into con- 
struction funds, thereby sparking the vitality of the local economy. If this 
issue is not faced, local agriculture will show no major development, nor will 
further funds be attracted to exploitative construction. 


Vv. Extreme Attention Should Be Paid To Attracting All Kinds of Talents 
and Strengthening the Exploitation of Knowledge 


The key to developing and building Qinghai is still a matter of talent. We 
feel that the following points should be stressed: 


First, living and working standards in Qinghai and the northwest as a whole 
are difficult, relatively speaking. Conditions for those engaged in agricul- 
tural and animal husbandry research are even worse. The northwest not only 
has a serious soil erosion problem; the erosion of talent is an even worse 
problem. If it becomes impossible tc form a stable, high-quality technical 
force for agricultural and animal husbandry research, then the issue of 
developing knowledge concerning agriculture and animal husbandry is a moot 
one. The basic condition for solving this problem is to conscientiously 
implement the party's policies on intellectuals. We in the various levels of 
leadership should show a special long-term concern for work in the great 
northwest, and do as much as possible to see that intellectuals and talents 
of a.* sorts who devote themselves to developing Qinghai's agriculture and 
animal husbandry are able to reach their maximum potential. 


Qinghai must adopt policies with abundant foresight which will attract 
intellectuals of all sorts and artisans from the developed coastal regions. 
They should broaden the horizon in developing knowledge. On the one hand, 
they must attract and then settle research workers at the advanced and inter- 
mediate level and give them the impetus to expend themselves to develop 
Qinghai. At the same time, they should open the front door to able craftsmen 
and artisans from the "mud rice bowl" of the southeast coast to come to the 
cities of Qinghai--especially rural workers and farmers. In this way, they 
can earn a bit of money at the same time as a segment of the local population 
gets to avail itself of their skills and knowledge. 
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Second, Qingheai’s natural, 
Research and education depar 
and implement pinpoint policie 
province’s production and 
special characterist 
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base established by Qingha 
agriculture, animal husb 
foundation and is unique. 
of a plateau agriculture, animal husbandry, an 
which is dependent on these research instit 
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ty to resolve the 


lan which is funded primarily by the province with some support from ¢ 
ministries. Moreover, Qinghai’s agricultural education should not only con- 
tinue to focus on higher education, but should stress technical education at 
the intermediate level even more and beef up training for cadres. 


- : . . 
Agricultural research departments located in the province and at the national 
level should also proceed from actual circumstances and adopt effective 


- > . ~ ’ _ , « —~_— 7 ~ r m ~.* ~< : Pa ~~? 
measures to support the development f knowledge about inghai. ror exampie 
- ; | . 
> 


yon, 


tuition standards for graduate students from Qinghai in ministry-affiliated 
institutes may be lowered; when these institutes are putting together cla: 

and matriculating students, a major condition should be that the students will 
return to Qinghai after their studies; and during winter and summer vacations, 
these institutes can send specialists and professors to lecture in Qinghai. 
Third, coordination among agriculture, animal husbandry and fishery should t& 
strengthened. In recent years, many provinc training locations, county- 
level cadres, and other agricultural wires have not set up special >? } 

but have set up classes in existing agricultural schools. f course, adminis- 
trative lepart men? 3 => 114 provide -— eed mone if *> is ione. he 
result will be to bring a close rapport between administrative, research, 
education, and dissemination departments and promote coordination of agricul- 
ture, animal husbandry and fisher 
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QINCHAI 


QINGHAI HOLDS FIRST FORUM ON RANDOM OCCUPATION OF FARMLAND 
HK270807 Xining Qinghai Provincial Service in Mandarin 2230 GMT 23 May 86 


[Excerpt] The first provincial forum on land management, which concluded on 
23 May, urged that governments at all levels must resolutely implement the 
circular of the provincial CPC Committee and provincial government on 
strengthening land management, curbing random occupation of farmland, 
turning land management measures into legislation, and quickly putting the 
province's land management work onto the right track. 


The participating comrades of the forum held: ihough having a vast 
territory, the province only has 0.% percent of its total area suitable for 
farming. Over the years, some places have once again developed the 
phenomenon of randomly occupying and using farmland. Therefore, we must 
strengthen our land management. end do well in managing and using farmland. 


Vice Governor Gabulong urged in his speech the governments at all levels 
to include the land aanagement work into their important agenda. Through 
manifold forms, they should greatly publicize the spirit of the circular 
of the provincial CPC Committee and provincial government on strenghtening 
the land sanagement and curbing random occupation of farmland. They should 
strive to perfect the land management organizations as well as the system 
of examining and approving the occupation of land for use. Proceeding from 
the areas of education, legislation, examination and planning, they should 
do well in land management work, and quickly develop the good social prac- 
tice that everyone cherish every piece of land and use land according to 
the law. 


/8918 
CSO: 4007/418 
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REFORM OF FERTILIZER ALLOCATION, SUPPLY DECIDED 
Xi'an SHAANXI RIBAO in Chinese 2 Mar 8 p 2 


[Article: “Measures To Reform Allocation and Supply of High-Quality 
Fertilizer”) 


[Text] The Shaanxi provincial goverment recently decided to reform the 
method of allocation and supply of high-quality fertilizer. For grain, food 
oils, hogs, vegetables, cotton, tobacco, and lacquer, the allocation of 
fertilizer will be tied to the wolume sold to the state. 


The concrete aspects of this method are: «a fair volume of high-quality 
fertilizer will be exchanged for sideline agricultural products; this is to 
be set down in procurement and sales contracts. For grain, the variety to 
be procured and the parity price are fixed according to national 
regulations; for each ton of grain, 100 kg of high-quality fertilizer will 
be furnished. For food oils, the wariety to be purchased and parity pricing 
will be based on sational regulations; 500 kg of fertilizer will be 
furnished for each ton of oil. Hoge will be sold to the state based on « 
purchasing contract; each head will bring 250 jin of ferciiizer. 

Vegetables from commodity plots in counties which are vegetable bases and 
specialized vegetable gardens in Xi'an, Yuji, Xianyang, and Tongchun as well 
as in important industrial and mining areas are all sold to the state in 
accordance with regulations; SO kg of fertilizer will be furnished for each 
mu of land. Cotton will be sold to the state according to fixed procurement 
contracts and parity pricing; 700 kg of high-quality fertilizer will be 
furnished for each ton of cotton. Commodity base counties that produce 
topor medium-grade flue-cured tobacco will sell it to the state according to 
a regulated price; for each tom of leaves, 250 tons of fertilizer will be 
supplied; will be sold to the state based on « price set by the province; 

1 tom of fertilizer will be supplied for each ton of lacquer. 


To ensure that contracts are honored, Shaanxi'’s goverment makes 41) 
arrangements regarding sources for fertilizer in the province, and it has 
also decided that all fertilizer produced within the province will be 
shifted from a negotiated to a parity price. Any deficit in the price wiil 
be subsidized by the provincial goverment. It is also stipulated that 
fertilizer to be bartered for sideline agricultural products be distributed 
based on seasonal need for various items. Fased on the volume in the 
fixed-purchase contract, farmers should be supplied 40 to 60 percent of 
their need in advance; the rest will be delayed until siter the sales 
contract is fulfilled. Then it sust be paid off completely and certified 
80; it cannot be held in arrears. 
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In addition, it was determined and it is stressed that parity pricing for 
fertilizer must be in accordance with a regulated program and that the 
furnishing of fertilizer is based on volume and time. A parity-price system 
cannot become a negotiated price. The diversion of funds is prohibited, as 
is relying on connections, "entering by the back door" or indiscriminate 
buying and supply. Absolutely no pretext can be employed to disguise a 
price hike. Violators must be dealt with severely. 


Grain, oil, cotton, and tobaco wili be under the effect of the new system 
starting with the 1986 production season. Hogs are under its effect 
beginning 1 Jan of this year. Vegetables and lacquer have been under the 
effect of this new system since the day it was promulgated. 


13030/ 12781 
CsoO: 4007/335 
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SHANDONG 


BRIEFS 


SHANDONG MEETING ON GRAIN DEVELOPMENT--Our reporter has learned that, at the 
provincial conference on developing grain production bases throughout the pro- 
vince which concluded on 5 June, 45 counties throughout the province had been 
organized into the first group which will turn themselves into grain produc- 
ticn bases. After the building of such grain production bases, it is estimat- 
ed that they will annually proviue 5.7 billion jin of marketable grains for 
the state. These counties are mainly scattered over northwestern and southern 
Shandong. They plan to spend 3 years on turning themselves into grain produc- 
tion bases. The province plans to have the second-group of 15 counties spend 
2 years on building themselves into such bases. The provincial conference 
jointly sponsored by the provincial Agricultural Department, the provincial 
Financial Department, and the provincial Water Conservancy Department, held 
special discussions on making arrangements for funds and construction projects. 
[Text] [Jinan Shandong Provincial Service in Mandarin 2200 GMT 5 Jun 86 SK] 
/12712 
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SHANXI 


FARM MACHINERY SERVICE NETWORK ESTABLISHED 
Beijing NONGYE JIXIE [FARM MACHINERY] in Chinese No 12, 18 Dec 85 p 2 


{Article by Shanxi Farm Machinery Management Bureau: "Basis to Improve 
Management of Agricultural Mechanization"] 


[Text] Beginning ia the summer of 1982, Shanxi's agricultural mechanization 
has shown significant expansion. There have been large increases of 
tractors and every kind of machinery. Agricultural machinery has entered 
the realm of monoculture, and has permeated every area of agriculture. 
Moreover, it has advanced millions of households. In this situation, 
traditional farm machinery management that primarily uses administrative 
Management clearly is inappropriate. On one hand, farm machinery households 
do rot receive the various services that they need and, on the other hand, 
farm machinery stations do not have any work to do, making continued 
operation difficult. 


In 1983, we proposed that farm machinery management implement the "three 
changes," gradually building a scientific system of technical services for 
agricultural mechanization. According to these guiding thoughts, work on 
building a farm machinery service network was begun throughout the province. 
After several years of hard work, a farm machinery service network has 
appeared in Shanxi's villages, with many levels and forms--for province, 
township, village, and household. Up through the end of June, there were 
2,465 farm machinery service sites. Of these, },026 were operated by 
counties and townships, and villages and households operated 1,262. 


The building of a service network has improved the management of farm 
machinery and has further spurred the interest of peasants in initiating 
mechanization on their own. It also has changed the passive situation of 
former farm machinery stations in townships and towns, which had not done 
much and had operated at a loss for « long period. New life has been brought 
to them. In just the first half of this year, the total income of all of 
the farm machinery service organizations was 58.41 million yuan, with profits 
of 10.39 million yuan. 


Shanxi's service network regards agriculture as primary. At present, it is 
expanding services related to agricultural mechanization, as well as services 
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related to the production and consumer needs of local peasants, such as 
repair work, sale of petroleum products, supply of spare parts, rental 

of farm machinery and tools, technical training, extension of new technology, 
answering of technical questions, processing of agricultural and sideline 
products, etc. At the same time, it is starting other services, such as 
opening restaurants, hotels, food stores, and small department stores, 
according to local conditions. 


The building of the service network has relied primarily on the economic 
resources of collectives and individuals. Of the 32.16 million yuan used in 
Starting the farm machinery service organizations, collectives and individuals 
contributed more than 70 percent. The provincial government also provided a 
large amount of support in the building of the network. 


This year, it has appropriated 3.45 million yuan in various funds (700,000 
yuan in hill-district development funds, 600,000 yuan in agricultural 
production revolving funds, and 2.15 million yuan in low-interest agricultural 
loans) to establish or expand 91 key farm machinery service organizations. 


For the next step, we are preparing to overhaul each level of service 
organization, making clearer organizational lines, correcting guiding ideas, 
expanding the scope of services, improving the quality of services, increasing 
results, and contributing to the healthy expansion of Shanxi's agricultural 
mechanization. 


12994/12951 
cso: 4007/301 
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SHANXI 


FISH RAISING INCREASES IN SHANXI PROVINCE 
0W260224 Beijing XINHUA ix English 0123 GMT 26 May 86 


[Text] Taiyuan, May 26 (XINHUA)--Fish is no longer a rare dish for the 
peasants on the loess plateau, 1,000 meters above the sea level in China's 
inland province Shanxi. 


The province produced 2.7 million kilograms cf fish--three times that of 
1980. 


During major holidays, fres* water fish is available on peasant markets of 
Taiyuan and other big cities. 


However, fish used to be regarded as a luxurious food by many peasants 
before 1980. 


Lack of rain, they suffer from drought most of the years. [sentence as 
received] the quantity of the ground water for every person in Shanxi is 
only one-sixth compared with the nation's average standard. 


Looking at the Yellow River, the second largest in China, flowing away under 
their feet, they did not know how to raise fish. 


Among its population of more than 25 million, there were oaly 1,000 fishermen 
in 1980, scattering near the waters of the province's major rivers. 


The growing difficulty of fish supply caught the attention of the agricultural 
departments with the introduction of the rural responsibility system, which 
tied the peasants economic benefits to their output of production. 


Local authorities signed contracts with more peasants near the water and 
organized more to dig ponds on deserted saline fields for fish raising. 


The fishermen increased from 1,000 in 1980 to 5,539 by the end of last year. 
They also introduced more high yielding breeds suitable for cold water and 


succeeded in netting 75,000 kilograms of fish in per hectare of water 
surface. 
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Early this year, fishermen introduced new breeds from Zhejiang, Qingdao and 
other coastal provinces and cities, including shrimps, crabs and clams. 


Its Yellow River carp enjoyed a high reputation and began to be sold to 
Japan. 


Now the province's 27.300 hectares of lakes, ponds and reservoirs have all 
been used for fishing, an agriculture official told XINHUA. 


Yongji County, the major fish producer of the province, caught nearly 400,000 
kilograms of fish last year, as against 35,000 kilograms in 1981. Except 
satisfying the needs of tis own market, it also sold half of its products to 
other counties. 


/8918 
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SICHUAN 


PRORLEMS IN FIGHTING DROUGHT FACED 
HK200147 Chengdu Sichuan Provincial Service in Mandarin 2200 GMT 19 May 86 


[Excerpts] Xie Shijie, member of the standing committee of the provincial 
CPC Committee and vice governor, has led responsible comrades of relevant 
provincial departments and bureaus to work on the spot in the drought-hit 
areas of southern Sichuan. 


During the course of their work, they unanimously held that the current rural 
situation is good. This is mainly shown in the following four ways: 1) As 
a result of seriously conveying and implementing this year's Central Document 
No 1, all levels have attached importance to strengthening the agricultural 
foundation, and in particular have taken many measures and done a lot of 

work to improve grain production, which is the foundation of the foundation. 
2) The peasants’ enthusiasm for growing grain has been enhanced. Prepara- 
tions for spring farming were done better than in previous years. 3) Agri- 
cultural investment has increased. The material conditions, such as water 
conservancy, chemical fertilizer, and farm machinery, are better than in 
previous years. 4) Relatively big increases have been gained in cutput of 
spring-harvested grain and rapeseed. 


They alse saw that due to the lack of rain and snow in most parts of the pro- 
vince since last winter, drought persisted throughout the winter and spring, 
and summer drought has now appeared. The drought is also continuing to de- 
velop. This is having a serious effect on the transplanting and sowing of 
spring-sown crops. Rises and falls of temperature have caused rice seedlings 
to rot and die and maize to wither. This is bad for increasing grain pro- 
duction. In addition, some places have been hit by high winds and hailstorms, 
causing losses in varying degrees to grain crops and the masses’ lives and 


property. 


Even more important, rainfall has remained low in May. Some parts will have 
more rain than usual in June. Around mid-July there will be a period of 
drought lasting 20 to 30 days in the basin. These natural disasters are 
causing many difficulties and unfavorable factors for this year's agricultur- 
al production. The leaders at all levels must pay serious attention to this 
point. 
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The provincial CPC Committee, government, and relevant departments and 
bureaus have provided all possible assistance in capital, fuel, electric 
power, and fertilizer for five prefectures and cities in southern Sichuan 
that have been seriously hit by drought. 


Xie Shijie stressed that the party committees and government at all levels 
must summon up resolve and continue to strengthen leadership over the struggle 
against natural disasters. They must lead the masses to forge ahead through 
overcoming difficulties and reap a bumper harvest. 


/8918 
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SICHUAN 


DISEASE INTERIFERES WIT: EXTENSION OF RICE HYBRIDS 
Chengdu SICHUAN RIDSAG in Chines: 6 Feb 86 p 2 


[Article by Sichuan Seed Co.: “Expand Planting of Hybrid Seeds, Strive This 
Year for Excellent Rice Harvest") 


[Text] Rice is the main component of Sichuan's grain production. In recent 
years, much efforts has been invested in extending hybrid seed varieties and 
improving planting methods. Generally yields have increased more than 20 
percent over those of common rice varieties. Sichuan rice now is able to 
end a long period of fluctuation. Per mu yields exceed 800 jin. The area 
planted in hybrid rice is large, and an important factor has been the high 
yields. In order to fulfill the task of increasing grain production in 1986, 
the continued extension of hybrid rice is critical for speedily realizing 
the plan. 


Last year, rice blast hit Sichuan, and some comrades who do rural work and 
some peasants had varying understanding of the relationship of hybrid rice 
and rice blast, and how to distribute varieties, and other matters. Some 
felt that since the hybrid rice was blighted, then common rice varieties 
should be planted instead. Some felt that since Shanyou No 2 was “diseased,” 
then Shanyou No 63 must be planted, and so on. During the implementation of 
the hybrid rice extension plan, it is essential that there be shared 
understanding. 


Since 1984, rice blast has been prevalent in some districts in Sichuan, and 
Shanyou No 2 and some common rice varieties have been afflicted. Shanyoy 

No 2 has shown high yields and high-quality rice and has been widely accepted 
by the masses since extension began. The area planted in it has rapidly 
expan?<d to 22 million mu, which is more than 80 percent of the area planted 
in hybrid rice in Sichuan. Almost one-half of all rice planted in Sichuan is 
Shanyou No 2. With rice blast prevalent, Shanyou No 2 that has been hit has 
produced lower yields. For 2 successive years, we have had some of the 
specialists and scientific personnel of agricultural research units, 
universities and colleges, and appropriate units carry out field observations 
at a number of locations. All feel that the main reason that Shanyou No 2's 
disease resistance is weak is the physiological change in the germs of rice 
blast. However, it has been hit slightly less than common rice varieties. 
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Rice blast can be controlled simply by strengthened comprehensive prevention 
and treatment. In those places where prevention and treatment has been 
carried out well, good harvests have been obtained even in areas where the 
disease was most prevalent, such as the Shuanggu District of Rongxian County, 
Qihu Township of Renshou County, and other places. 


We believe that a major reason for the prevalence of rice blast is the 
planting of single varieties. Sichuan at present has several hybrid 
combinations. If they are reasonbly distributed, and if disease prevention 
and treatment is carried out, rice blast can be controlled this year. If 
distinctions are not made between districts that have been hit hard by the 
disease and those that have been hit less so or not at all, and Shanyou No 2 
is not planted anywhere, then the supply of other hybrid seed will be 
insufficient. This will result in shrinking the area planted in hybrid rice 
in the province and will influence the goal of increased grain production 
this year. Exclusive planting of Shanyou 63 could mean repeating the same 
mistake, leading to reduced disease resistance in the variety. 


In order to insure an increase in rice production this year, extension of 
hybrid rice must continue. The base of last year must be expanded. There 
should also be wise distribution of varieties. In those districts hard hit 
by the rice blast, Shanyou 63 should be extended, and the area planted in 
Gangai No 1, Aiyou No 1, Shanyou No 1, “D"-you No 1, Weiyou 64, Early Shanyou 
No 1, and other combintations that are resistant to disease should be 
expanded. In areas that have not been hit, or have been lightly hit, by the 
diseases, Shanyou No 2 can continue to be used. At the same time, Shanyou 63, 
Aiyou No 1, Aiyou S, and other varieties should be planted. In the Penzhou 
hill districts, Weiyou 64, Shanzhai No 8, Shanyou 51, and others should be 
planted. In conclusion, while determining the management and coordination 
of varieties, the proliferation of varieties must be controlled, while at the 
same time sole reliance on a single variety must be avoided lest it lead to 
the prevalence of disease or pests. The outbreak and prevalence of rice 
blast is due largely to climatic and planting conditions. At present, there 
is no combination that is absolutely resistant to disease. Therefore, no 
matter what combinations and varieties are planted, no matter whether t':: 
district has been heavily hit, lightly hit, or not hit by disease at all, 
everyone should carry out comprehensive prevention and trestment of rice 
blast in order to insure a good rice harvest. 
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XINJ LANG 


RE*'ISIONS REVEALED IN XINJIANG SEVENTH 5-YEAR PLAN REPORT 
HKO50212 Urumqi Xinjiang Regional Service in Mandarin 1200 GMT 3 Jun 86 


[Excerpts] Compared with the report delivered by Chairman Tomus Dawamat at 

the opening ceremony on 26 May, six important revisions have been made in the 
report on the region's Seventh 5-Year Plan made by Cnairman Tomus Dawamat 
which was adopted by the fifth session of the sixth Regional People's Congress. 
These revisions were made in accordance with the suggestions put forward by 
deputies in the course of examining and discussing this report. 


Regarding the principle of grin production, in accordance with the views of 
deputies, the relationship between the enlargement of the areas and the in- 
crease in per-mu yield in the report should be readjusted [words indistinct]. 
The report adopted today has been revised to: Continue to implement the 
principle of regarding the increase in per-mu yield as the main work and on 
the basis of strengthening and improving farmland and water conservancy con- 
struction, suitably expand the sown areas. 


Regarding livestock production, the end of the report stresses that it is 
necessary to put animal husbandry in 4 more prominent position and a long 
paragraph has been newly added, pointing out: It is necessary to continuously 
perfect the system “f contracted responsibilities for livestock and grass, to 
strengthen grassland water conservancy construction, to enforce the law of 
grassland and the regulations on the management of grassland, to improve the 
traffic conditions of pastoral areas, to improve the breeds of livestock, to 
build a large number of livestock, milk, fur, and leather bases in a planned 
way, and to speed up the development of the pastoral areas’ comnodity economy. 


Regarding the maintenance of ecological balance, the report has been added 
with the specific contents: It is essential to vigorously plant trees and 
grass, to vigorously prevent and treat the weathering and salinization of soil, 
to speed up the comprehensive harnessing of [words indistinct], and to protect 
and improve the specific contents of the ecological environment. 


Regarding people's livelihood, the report has been added: The Central 
Authorities have taken definite and scientific measures and pointed out: The 
State Council has agreed on including two prefectures and one autonomous pre- 
fecture in south Xinjiang in the ey areas of the whole country where the 
poor should be helped. They have shown great concern for and taken care of 
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us. We must work still harder to do work well. At the same time, they have 
pointed out: It is necessary to make preparations for setting up a compre- 
hensive import and export company of two prefectures and one autonomous pre- 
fecture as soon as possible to promote the development of the commodity eco- 
nomy of south Xinjiang. 
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